
 ix  

Summary Table of Contents 

LOAN COMPLIANCE REGULATIONS 

Section 1: Regulation B, Equal Credit Opportunity Act (ECOA) 

Section 2: Fair Credit Reporting Act (FCRA) 

Section 3: Fair Housing Act 

Section 4: Regulation Z, Truth-in-Lending Act (TILA) 

Section 5: Real Estate Settlement Procedures Act (RESPA) 

Section 6: Flood Disaster Protection Act 

Section 7: Regulation C, Home Mortgage Disclosure Act (HMDA) 

Section 8: Regulation H, Subpart H, Consumer Protections in Sales 
of Insurance 

DEPOSIT COMPLIANCE REGULATIONS 

Section 9: Regulation D, Reserve Requirements 

Section 10: Regulation Q, Prohibition Against Payment of Interest on 
Demand Deposits 

Section 11: Regulation CC, Expedited Funds Availability 

Section 12: Regulation DD, Truth-in-Savings Act (TISA) 

Section 13: Regulation E, Electronic Fund Transfer Act 



Top 200 Compliance Questions and Answers 

x 

Section 14: Regulation P, Privacy of Consumer Financial 
Information 

BANK SECRECY ACT 

Section 15: Bank Secrecy Act 

OTHER LAWS AND REGULATIONS 

Section 16: Regulation O, Loans to Executive Officers, Directors, and 
Principal Shareholders of Banks 

APPENDICES 

 



10/08 xi  

Contents 

About the Authors ..................................................................................  iii 
How to Use This Manual.........................................................................  v 
Summary Table of Contents ...................................................................  ix 

LOAN COMPLIANCE REGULATIONS 

Section 1 
Regulation B 

Equal Credit Opportunity Act 

Major Compliance Issues .....................................................................  1-2 
When is information on race, gender, marital status, and age  

required to be obtained under Regulation B?.................................  1-5 
When can information about a spouse or former spouse  

be obtained? ...................................................................................  1-5 
Can the bank require a spouse to sign a note?......................................  1-6 
Can the bank require a personal guarantee on a business loan? ...........  1-6 
What evidence is required on a joint request for credit? ......................  1-7 
What are the notice requirements on a counteroffer to an  

application for credit? ....................................................................  1-8 
What is considered an incomplete application? ...................................  1-9 
What are the notification requirements of an  

incomplete application? ...............................................................  1-10 



Top 200 Compliance Questions and Answers 

xii 

Is an adverse action notice required to be sent to the applicant  
on a business loan request? ..........................................................  1-10 

What information is required to be disclosed on an adverse  
action notice under Regulation B?...............................................  1-12 

How many decline reasons should be given?.....................................  1-12 
Should a bank send a notice of action taken on a prequalification?...  1-13 
When is an appraisal notice required to be given? .............................  1-13 
What is considered an appraisal? .......................................................  1-14 
When is a written credit application required?...................................  1-15 
What is considered adverse action?....................................................  1-15 

Section 2 
Fair Credit Reporting Act 

Major Compliance Issues .....................................................................  2-1 
What are the requirements for users of credit reports when  

information from a credit report is used to make a  
credit decision? ..............................................................................  2-5 

What additional information must be disclosed to the applicant  
when a credit bureau report is used?..............................................  2-5 

When can consumer reports be used for prescreened solicitations  
for credit? .......................................................................................  2-6 

When can consumer report information be shared with affiliates? ......  2-6 
What must a bank do if it receives a notice of dispute from a  

consumer reporting agency? ..........................................................  2-7 
When is the credit score disclosure required to be given?....................  2-8 
What information must be included on the credit score disclosure? ....  2-8 
Can the bank use a consumer report to check credit on a  

prospective employee?...................................................................  2-9 



Contents 

xiii 

What is a “covered account” for purposes of establishing an  
identity theft protection program?................................................  2-10 

What are the components of the new identity theft rule? ...................  2-10 
Under what conditions does a user of a credit report have an  

obligation to confirm the accuracy of a consumer’s address  
to a credit reporting agency?........................................................  2-12 

What should you consider when conducting a risk assessment to 
periodically determine whether your institution offers or  
maintains covered accounts?........................................................  2-13 

What are the five categories of red flags to be considered when 
developing an identity theft prevention program? .......................  2-13 

Who should oversee the identity theft prevention program?..............  2-19 
What are the requirements of an issuer when it receives a  

change of address request, followed quickly by a request  
for a new access device? ..............................................................  2-19 

Is there any particular form of notice that must be issued by a 
cardholder?...................................................................................  2-20 

What are the four basic elements that must be included in the  
identity theft prevention program?...............................................  2-20 

Section 3 
Fair Housing Act 

Major Compliance Issues .....................................................................  3-1 
What types of loans are considered fair housing loans?.......................  3-5 
Is a loan for a mobile home considered a home loan?..........................  3-5 
What are the requirements for the Equal Housing Lender poster?.......  3-6 
What are the advertising requirements under the Fair Housing  

Act? ................................................................................................  3-6 
What is familial status? ........................................................................  3-7 



Top 200 Compliance Questions and Answers 

xiv 

What is redlining?.................................................................................  3-7 

Section 4 
Regulation Z 

Truth-in-Lending Act 

Major Compliance Issues .....................................................................  4-1 
Resources..............................................................................................  4-4 
What is the difference between a variable-rate loan and an  

adjustable-rate mortgage? ..............................................................  4-5 
How do you know which security interest box to mark? .....................  4-8 
When must the required deposit statement be in the Fed Box on  

the truth-in-lending disclosure? .....................................................  4-8 
When is the general right-to-cancel form used and when is the  

refinance right-to-cancel form used? .............................................  4-9 
When does the three day rescission period begin? .............................  4-10 
Why is it important that the right to cancel be properly  

completed? ...................................................................................  4-11 
How can you determine if you have a HOEPA loan? ........................  4-11 
What are considered points and fees for the high-fee test under  

HOEPA? ......................................................................................  4-12 
What loans are excluded from the definition of a HOEPA loan  

(section 32)?.................................................................................  4-13 
What are the disclosure requirements under HOEPA loans  

(section 32)?.................................................................................  4-13 
When must the HOEPA (section 32) disclosures be given?...............  4-14 
If a customer borrows money for working capital and secures  

the loan with his primary residence, is a right-to-cancel  
disclosure required to be given to the borrower? .........................  4-15 



Contents 

xv 

What is considered a finance charge?.................................................  4-15 
How are multiple advance loans, such as a construction loan,  

calculated and disclosed?.............................................................  4-17 
How is the amount financed determined? ..........................................  4-18 
Is rental property considered a consumer loan for Regulation Z  

purposes? .....................................................................................  4-18 
How are closing agent fees to be charged?.........................................  4-19 
What are the legal requirements that must be followed if a bank  

decides to reduce or suspend a home equity line of credit? .........  4-20 

Section 5 
Real Estate Settlement Procedures Act 

On the Regulatory Horizon .................................................................  5-iii 
Major Compliance Issues .....................................................................  5-1 
Does RESPA apply to all loans secured by real estate? .......................  5-3 
When do the early disclosures have to be provided to the  

customer? .......................................................................................  5-4 
When do you have to disclose required providers? ..............................  5-5 
What is an affiliated business arrangement? ........................................  5-6 
When do you have to specify to whom fees are being paid on  

the HUD-1/HUD-1A settlement statements?.................................  5-7 
When must the servicing disclosure statement be given to the  

applicant? .......................................................................................  5-7 
Does the customer have to sign the servicing disclosure  

statement? ......................................................................................  5-8 
When is the special information booklet required to be given? ...........  5-8 
How should the HUD-1 uniform settlement statement be  

completed? .....................................................................................  5-9 



Top 200 Compliance Questions and Answers 

xvi 

When is the HUD-1 to be given to the borrowers? ............................  5-10 
What types of transfers are not covered by the servicing  

disclosure statement requirement? ...............................................  5-10 
What is required if service is transferred to another party?................  5-11 
What employer-employee payments may be made for referrals? ......  5-12 
What services are considered as “normally performed” when  

a loan is originated, for determining payment to a mortgage  
broker? .........................................................................................  5-13 

Section 6 
Flood Disaster Protection Act 

On the Regulatory Horizon .................................................................  6-iii 
Major Compliance Issues .....................................................................  6-1 
Resources..............................................................................................  6-3 
Can a bank waive the flood insurance requirement? ............................  6-5 
What are a lender’s responsibilities under the National Flood  

Insurance Reform Act of 1994? .....................................................  6-5 
What is a participating community?.....................................................  6-6 
What is a letter of map amendment (LOMA); what is a letter of  

map revision (LOMR)?..................................................................  6-6 
When is it not required to obtain a new determination?.......................  6-7 
Can a bank pass on a fee for flood review to the borrower? ................  6-8 
What happens if a borrower disputes a lender’s determination?..........  6-8 
What supporting materials must be submitted for a determination  

review process?..............................................................................  6-9 
How much flood insurance is required to be obtained on a loan?......  6-10 



Contents 

xvii 

Is flood insurance required if the main security of a loan is land  
and the building located on the land has a low value?.................  6-11 

What about construction loans?..........................................................  6-11 
How does the bank determine flood status if a customer is  

purchasing a mobile home, but does not know where the  
mobile home will be placed? .......................................................  6-12 

Are there any exceptions to flood insurance requirements?...............  6-12 
When is the notice of special flood hazard and availability of  

federal disaster relief assistance required to be given? ................  6-13 
What information is required to be included in the “Notice of  

Special Flood Hazard and Availability of Federal Disaster  
Relief Assistance”? ......................................................................  6-13 

What is the bank’s responsibility when the servicer of the loan  
is changed?...................................................................................  6-14 

If the bank is making a new loan, secured by improved property  
that was used on prior bank loans, can the standard flood  
hazard determination that was used on the prior bank loan  
be used?........................................................................................  6-15 

Must a lender require flood insurance to be escrowed? .....................  6-16 
When is a bank required to force-place insurance? ............................  6-16 
When can force-placed insurance be obtained? .................................  6-16 
Where can the force-placed insurance be obtained?...........................  6-17 
Is flood insurance required on a condominium located in a special  

flood hazard area? ........................................................................  6-17 
What coverage amounts are required for condominiums? .................  6-18 
What if only a portion of a building is in a flood area?......................  6-18 
Can you exclude the purchase of flood insurance when real  

property is taken out of an abundance of caution?.......................  6-19 
What is considered acceptable proof of flood insurance  

coverage? .....................................................................................  6-19 
Is flood insurance required on mobile home loans? ...........................  6-19 



Top 200 Compliance Questions and Answers 

xviii 

Is flood insurance required on home equity loans and second  
mortgages? ...................................................................................  6-19 

Section 7 
Regulation C 

Home Mortgage Disclosure Act 

Major Compliance Issues .....................................................................  7-1 
Are all home mortgage loans covered by HMDA? ..............................  7-3 
When and in what forms are HMDA data made available to  

the public?......................................................................................  7-3 
How are the HMDA data used?............................................................  7-4 
Is a dwelling under HMDA just a primary residence? .........................  7-4 
How do you determine the date of an application? ..............................  7-4 
What application or loan number must be used?..................................  7-5 
If a customer borrows money to purchase a residence and to make 

improvements on that residence, secured by the residence, how  
is the loan reported on the loan application register?.....................  7-5 

Is a loan used as a down payment on a home purchase loan  
reported on the loan application register? ......................................  7-6 

How are occupancy and property location reported on multiple 
properties?......................................................................................  7-6 

If a bank decides to report home equity lines of credit, does it  
report the approved line of credit amount? ....................................  7-7 

If a loan is for multiple purposes, what amount is reported?................  7-7 
What income is reported on the loan application register?...................  7-7 
Does the rate spread have to be calculated on all HMDA loans?.........  7-8 
Where does the HMDA notice have to be posted?...............................  7-8 
What is a preapproval considered to be? ..............................................  7-9 



Contents 

xix 

How do you report HMDA data if you merge with another bank? ....  7-10 
When does HMDA not apply? ...........................................................  7-11 
What amount is reported on the HMDA loan application register? ...  7-11 
What is considered the “date of action”?............................................  7-13 
How is the monitoring information obtained (ethnicity,  

race, gender)?...............................................................................  7-13 
Is a participation reported on a HMDA LAR? ...................................  7-14 

Section 8 
Regulation H, Subpart H 

Consumer Protections in Sales of Insurance 

Major Compliance Issues .....................................................................  8-1 
What type of disclosures are required to be given the customer  

regarding insurance? ......................................................................  8-3 
When do these disclosures have to be given to the customer? .............  8-4 
Is there any particular format that the disclosures must be in?.............  8-5 
Can you sell an insurance product or annuity in the bank? ..................  8-5 
Can bank employees refer customers to insurance sales  

personnel? ......................................................................................  8-6 
Can any employee sell insurance or annuity products?........................  8-6 



Top 200 Compliance Questions and Answers 

xx 

DEPOSIT COMPLIANCE REGULATIONS 

Section 9 
Regulation D 

Reserve Requirements 

Major Compliance Issues .....................................................................  9-1 
What types of transfers or withdrawals are limited to six per  

month on money market deposit account and savings  
accounts?........................................................................................  9-3 

What types of transfers are limited to three per month on money  
market and savings accounts? ........................................................  9-3 

What types of transfers are unlimited on money market and  
savings accounts?...........................................................................  9-4 

Do Internet banking transfers from money market and savings  
accounts to other accounts of the same customer at the same 
institution count toward the six transactions per month, or  
can these transfers be treated as unlimited? ...................................  9-5 

Do transfers made through the bank’s telephone banking or  
Internet banking system to make a loan payment on loans at  
the same bank count toward the limit of six transactions per  
month? ...........................................................................................  9-5 

If the bank issues quarterly statements on a savings account,  
does this mean the customer is limited to six preauthorized  
transfers per quarter?......................................................................  9-5 

What responsibility does the bank have for ensuring that  
customers do not exceed the transaction limitations on money  
market and savings accounts? ........................................................  9-6 



Contents 

xxi 

What are the requirements for monitoring savings and money  
market accounts for excessive transactions, notifying  
customers of excessive transactions, and closing or  
reclassifying accounts for customers who continue to  
violate the transaction limitations? ................................................  9-6 

Does the bank have to notify the customer at the time of the  
excessive transaction, or can the notice be mailed at the end  
of the statement cycle?...................................................................  9-7 

Is the bank required to charge an early withdrawal penalty on a  
time deposit? ..................................................................................  9-8 

What customers are eligible for NOW accounts? ................................  9-9 
What documentation is the bank required to maintain to prove  

that a customer is eligible to maintain a NOW account? .............  9-10 

Section 10 
Regulation Q 

Prohibition Against Payment  
of Interest on Demand Deposits 

Major Compliance Issues ...................................................................  10-1 
What issues need to be considered when offering promotional  

incentives on demand deposit accounts? .....................................  10-3 

Section 11 
Regulation CC 

Expedited Funds Availability 

Major Compliance Issues ...................................................................  11-1 
Resources............................................................................................  11-2 



Top 200 Compliance Questions and Answers 

xxii 

Are traveler’s checks considered next-day availability items  
under Regulation CC?..................................................................  11-3 

What are the requirements for posting the bank’s funds availability 
policy in the bank’s lobby? ..........................................................  11-4 

Are there any circumstances under which the bank may place  
a hold on a cashier’s check?.........................................................  11-4 

In what circumstances is the bank not required to provide  
next-day availability on the first $100 of a check or checks  
deposited in any one business day that are not otherwise  
subject to next-day availability? ..................................................  11-5 

Is the bank required to provide the initial Regulation CC  
disclosure on all accounts?...........................................................  11-5 

Is the bank required to state a reason for placing a hold on the  
notice provided to the customer when it places a  
case-by-case hold on a deposit? ...................................................  11-6 

How long can a hold be placed on a local or nonlocal check  
under the new account exception hold? .......................................  11-7 

What information is required to be included on an exception  
hold notice?..................................................................................  11-8 

Are case-by-case and exception hold notices required to contain  
the date the funds will be available? ............................................  11-9 

What are the timing requirements for providing case-by-case  
hold notices? ................................................................................  11-9 

What are the timing requirements for providing exception  
hold notices? ..............................................................................  11-10 

Can the bank adopt a policy to place exception holds on all  
credit card checks?.....................................................................  11-10 

When must the Check 21 disclosure be given? ................................  11-11 
What is required to be included in the Check 21 disclosure?...........  11-11 



Contents 

xxiii 

Section 12 
Regulation DD 

Truth-in-Savings Act 

Major Compliance Issues ...................................................................  12-1 
What information must be included in the initial truth-in-savings 

disclosures? ..................................................................................  12-5 
Are there specific rules that apply to the disclosure of interest  

rates and annual percentage yields? .............................................  12-8 
When are initial truth-in-savings disclosures required to be  

given?...........................................................................................  12-9 
Do the truth-in-savings requirements of Regulation DD apply  

to business accounts? .................................................................  12-10 
When is a change in terms notice required to be provided? .............  12-11 
What are the requirements for providing periodic statements  

to consumers?.............................................................................  12-12 
Is the bank required to send new account disclosures at  

renewal for time accounts that renew automatically? ................  12-14 
What notices are required to be provided at maturity for time  

accounts that do not renew automatically? ................................  12-15 
What qualifies as a bonus under the regulation? ..............................  12-15 
What requirements must be met when advertising deposit  

accounts?....................................................................................  12-16 
If an APY is stated in an ad, are additional disclosures  

triggered? ...................................................................................  12-17 
What is required for advertisements through electronic  

media, outdoor media, or telephone-response media? ...............  12-19 
What types of communications would be considered as  

promoting or advertising payments of overdrafts  
triggering the additional disclosure requirements  
on periodic statements?..............................................................  12-20 



Top 200 Compliance Questions and Answers 

xxiv 

Are there additional requirements when advertising the  
payment of overdrafts? ..............................................................  12-22 

Can the bank provide the disclosures required by  
Regulation DD electronically?...................................................  12-24 

Section 13 
Regulation E 

Electronic Fund Transfer Act 

Major Compliance Issues ...................................................................  13-1 
Does Regulation E apply to electronic fund transfers on  

business accounts? .......................................................................  13-3 
What types of transactions are considered electronic fund  

transfers? ......................................................................................  13-3 
What types of transfers are excluded from coverage under  

Regulation E?...............................................................................  13-4 
Can the bank issue EFT access devices (i.e., ATM or debit  

cards) to all checking account customers regardless of  
whether the customer requests the access device?.......................  13-6 

What amounts can a consumer be held liable for in the event  
of an unauthorized transfer on an account which involves  
the loss or theft of an access device? ...........................................  13-7 

What is the consumer’s liability for unauthorized electronic  
fund transfers when the transfer does not involve an access  
device? .........................................................................................  13-8 

When is notice of an unauthorized transfer considered to be  
given to the bank? ........................................................................  13-8 

Can the bank require that a certain telephone number or address  
be used for notifying the bank of unauthorized transfers?...........  13-9 



Contents 

xxv 

Is the bank required to consider notice given if someone other  
than the customer notifies the bank of an unauthorized  
transaction? ..................................................................................  13-9 

Can the bank impose greater liability on the consumer for  
unauthorized transactions if the bank determines that  
negligence of the consumer contributed to the transactions?.....  13-10 

If the bank provides an initial disclosure at account opening, is  
the bank required to provide the disclosure again at the  
time the consumer contracts for an electronic fund transfer  
service? ......................................................................................  13-10 

What information is required to be included on the initial  
disclosure? .................................................................................  13-11 

Are new disclosures required if an electronic fund transfer  
service is added to a consumer’s account?.................................  13-12 

What types of changes require a change in terms notice? ................  13-13 
What types of transfers or inquiries are required to be  

investigated under the error resolution procedures  
established in the regulation?.....................................................  13-14 

What are the consumer’s responsibilities for notifying the  
bank of an error? ........................................................................  13-15 

Is a notice of error effective if the consumer fails to provide  
the bank with its account number when notifying the  
bank of an error? ........................................................................  13-15 

What are the time limits and notification requirements for  
investigating errors?...................................................................  13-16 

What steps should the bank take to ensure that it has properly 
investigated errors in order to determine if an error has  
occurred?....................................................................................  13-18 

What are the requirements for providing periodic statements  
to consumers on accounts that allow electronic fund  
transfers? ....................................................................................  13-19 

Can the bank provide the required Regulation E disclosures 
electronically? ............................................................................  13-20 



Top 200 Compliance Questions and Answers 

xxvi 

Is a printed receipt required for a transaction at an electronic  
terminal? ....................................................................................  13-22 

What documentation is required when preauthorized electronic  
fund transfer amounts vary?.......................................................  13-23 

What disclosures are required to be given at ATMs?.......................  13-23 

Section 14 
Regulation P 

Privacy of Consumer Financial Information 

Major Compliance Issues ...................................................................  14-1 
Resources............................................................................................  14-2 
Are banks required to provide privacy notices to  

business customers? .....................................................................  14-3 
What type of information is covered by the regulation? ....................  14-3 
When is information considered to be publicly available?.................  14-4 
When is the bank required to provide the initial privacy notice? .......  14-5 
Is the bank required to provide a privacy notice to each individual  

on a joint account? .......................................................................  14-7 
Is a bank required to provide a copy of its privacy notice to  

consumers that are not customers of the bank?............................  14-7 
What information is required to be included in the bank’s  

privacy notice? .............................................................................  14-8 
Under what circumstances is the bank required to provide an  

opt-out notice? .............................................................................  14-9 
Does a separate opt-out notice have to be provided for each  

individual on a joint account? ....................................................  14-12 
Can the bank require a specific method for the consumer to use  

to opt out? ..................................................................................  14-12 



Contents 

xxvii 

What are the requirements for providing annual privacy notices  
to customers? .............................................................................  14-13 

Under what circumstances is the bank allowed to share nonpublic 
personal information with nonaffiliated third parties?...............  14-14 

Is the bank required to wait a certain period of time after  
providing the initial notice before sharing nonpublic  
personal information about a consumer with nonaffiliated  
third parties?...............................................................................  14-17 

What limitations are there on sharing account numbers with  
nonaffiliated third parties? .........................................................  14-17 

BANK SECRECY ACT 

Section 15 
Bank Secrecy Act 

On the Regulatory Horizon ...............................................................  15-iii 
Major Compliance Issues ...................................................................  15-1 
Resources............................................................................................  15-3 
What are the four minimum requirements of a Bank Secrecy Act 

compliance program?...................................................................  15-5 
What should be included in a bank’s risk assessment? ......................  15-7 
What types of transactions require the filing of currency  

transaction reports? ......................................................................  15-8 
What is geographic targeting? ............................................................  15-8 
What are the ways that currency transaction reports can be filed?.....  15-9 
What procedures are followed for reporting large currency  

transactions by law enforcement and revenue officers? ............  15-10 
What are Phase I exemptions?..........................................................  15-11 



Top 200 Compliance Questions and Answers 

xxviii 

What are Phase II exemptions? ........................................................  15-12 
What type of businesses are ineligible for exemptions?...................  15-13 
What businesses are considered money service businesses?............  15-14 
What is the purpose of the customer identification  

program (CIP)? ..........................................................................  15-15 
What do the customer identification procedures apply to? ..............  15-15 
What must a customer identification program include? ...................  15-16 
What methods may be used to verify a customer? ...........................  15-17 
How are banks to inform customers that they are requesting  

information to verify their identities? ........................................  15-18 
What should you do if you receive notification of a positive  

OFAC hit?..................................................................................  15-19 
What are the filing requirements if the bank has an OFAC hit? ......  15-20 
What bank records must be searched when a 314(a) request  

is received?.................................................................................  15-21 
What should a bank do if it identifies a person named in the  

314(a) request?...........................................................................  15-21 
What documentation must be maintained on the 314(a)  

searches? ....................................................................................  15-22 
Under what circumstances will a cease and desist order be  

issued by enforcement agencies? ...............................................  15-23 
What is considered a “repeat violation” where a cease and  

desist order would be implemented?..........................................  15-24 
When a regulatory agency identifies supervisory concerns  

relating to a BSA compliance program during an examination,  
how will those concerns be communicated to the bank? ...........  15-24 

When is a suspicious activity report required to be filed?................  15-25 
What are the thresholds for filing a suspicious activity report? .......  15-25 
What is the time frame for filing an SAR?.......................................  15-26 
Whom do you notify of an SAR filing? ...........................................  15-26 



Contents 

xxix 

What should be included in an SAR narrative?................................  15-27 
What action should be taken if it is determined that an SAR is  

not required to be filed? .............................................................  15-28 
What is considered to be a monetary instrument and what  

information is required to be obtained? .....................................  15-28 
Can banks share information with other banks?...............................  15-29 
How should a CTR be completed on a sole proprietorship? ............  15-30 
How are joint account withdrawals or deposits reported?................  15-31 
What should a bank do if a law enforcement agency requests  

that a bank keep an account open because of possible  
suspicious or criminal activity?..................................................  15-31 

OTHER LAWS AND REGULATIONS 

Section 16 
Regulation O 

Loans to Executive Officers, Directors, and Principal 
Shareholders of Banks 

Major Compliance Issues ...................................................................  16-1 
Who is considered an “executive officer” for  

Regulation O purposes? ...............................................................  16-5 
Who is considered a “principal shareholder” for  

Regulation O purposes? ...............................................................  16-5 
Who is considered a “director” for Regulation O purposes?..............  16-6 
What are the loan requirements for an insider? ..................................  16-6 
What additional requirements apply to executive officers? ...............  16-9 
What is acceptable for an insider’s overdrafts?................................  16-10 



Top 200 Compliance Questions and Answers 

xxx 

What is considered unimpaired capital and unimpaired surplus? ....  16-10 
What are the requirements for reporting loans secured by  

bank stock? ................................................................................  16-11 

APPENDICES 

Regulation Z: Interagency Questions and Answers  
Regarding Corrective Action Time Periods Under the  
Truth-in-Lending Act Policy Guide......................................  Reg. Z-1 

Flood Disaster Protection Act: Interagency Questions and  
Answers on Flood Insurance...................................................  Flood-1 

Regulation CC: Frequently Asked Questions about  
Check 21 ............................................................................  Reg. CC-1 

Regulation P: Frequently Asked Questions for the  
Privacy Regulation................................................................. Reg. P-1 

Bank Secrecy Act: FinCEN FAQs on Completion of the  
Currency Transaction Report ...................................................  BSA-1 

Bank Secrecy Act: Frequently Asked Questions on Providing  
Banking Services to MSBs ......................................................  BSA-5 

Bank Secrecy Act: FinCEN FAQs on the Final CIP Rule............  BSA-11 
Bank Secrecy Act: OFAC FAQs..................................................  BSA-33 

 

 


