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Acceptance, certification as, 10.01, 10.05
Accommodation paper, 6.11
indorsement, 7.20
warranties, 7.22[2]
Accord and satisfaction
full payment check, 4.12, 4.13
good faith, 1.26[5], 4.13
Accrual of cause of action. See Limitation of
actions
Acts of God, effect of, 15.11
Administrators. See Agents or fiduciaries
Adverse claims
to check, 16.03
deposit, claim on, 16.02
dishonor, effect of claim, 22.10
Agents or fiduciaries. See also Fictitious payees;
Fiduciaries, checks for benefit of
ambiguity of signature, 3.06[1]-3.06[10]
authority to indorse, 29.01, 30.04[2]
conflict of laws, 33.11
authority to sign, 3.05
bank, agency of, 11.14
bookkeeper’s personal liability, 3.06[10]
collecting bank, agency of, 11.14
delivery to, 5.01
entrusting examination of bank statement to
agent, 32.04
Federal Reserve bank as agent, 11.07
forgery. See Forgery
funds transfers under Article 4A, authorized
agents, 20.03
holders in due course, 9.04[1]
impersonation of, 31.02[2]
indorsement by, 7.14
intermediary bank, 11.15
kiting of checks, liability for, 3.06[10]
notice of agency/fiduciary status, 8.06[1]
principal
check naming, 3.06[1]-3.06(3]
check on account of, 3.06[3]
joint liability of principal and signing agent,
3.06[6]
named and agency shown, 3.06[5]
named but agency not shown, 3.06[1]
name signed alone, 3.06(8]
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not named, 3.06[4]

not named and agency not shown, 3.06(7]
signature by, 3.05
liability for, 3.04
signing agent, liability of, 3.06-3.06[10]
third person as payee for agent’s benefit,
8.06[5]
unauthorized signature of agent, 3.06[9]
Allocation rule where conduct of bank is failure
to exercise due care, 1.27
Allonge, defined, 7.03
Altered checks, Ch. 27. See also Examination of
bank statements and canceled checks; Forgery
amount, change in, 27.01, 27.02
amount in figures changed to match amount in
words, 27.03
bankruptcy, effect of, 27.05
burden of proof, 27.04
certification of, 10.19
altered check, 10.20
1962 UCC, 10.19(1]
1990 UCC, 10.19[2]
collecting bank
recovery by, 27.09(3]
rights of, 27.10
comparative negligence, 27.08(1]
completion unauthorized, 5.09
conflict of laws, 33.20
contract, change in, 27.03
damages, measure of, 27.07
date, change of, 27.01-27.03
definition of material alteration, 27.01
delay in discovering or giving notice of
alteration, 27.08[3], 32.09(3]
detection, customer agreements on, 28.02[1]
discrepancy between words and figures,
correction of, 27.03
dishonor of, 22.02, 22.03, 23.08
drawee bank, change of, 27.02
effect of, 27.05
encoding as alteration, 21.05
examination of bank statements and canceled
checks, 32.01
forged indorsement on altered check, 32.10(4]
fraud prevention, liability for failure to use,
27.06

fraudulent or nonfraudulent purpose, 27.05
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full payment language, deletion of, 27.02
holder in due course, rights of, 27.06
holder status where there is indication of
alteration, 8.04[2]
incomplete check, unauthorized completion,
5.10, 27.01
indication of alteration, 8.04[2], 8.06[3]
indorsement, alteration of, 27.02, 27.05
material alteration, 27.01, 27.02
memorandum, insertion, change, or deletion
of, 27.03
negligence contributing to alteration, 27.08
delay in discovering or giving notice of
alteration, 27.08[3]
Young v. Grote rule, 27.08[1], 27.08(2]
negligence of bank, 27.06
negligence of certifying bank, 10.20
negligence of payor bank, 27.09(2]
not material alteration, 27.03
“paid” stamp, deletion of, 27.03
payee, change in name of, 27.01, 27.02, 27.05,
27.06
payment, 15.02
payor bank
liability of, 27.07
negligence on recovery of payment,
27.09(2]
recovery of payment by, 27.09[1]
postdated check, 27.02
presentment warranty against material
alteration, 12.08[1]
recovery of payment, 27.09
drawer recovering directly from collecting
bank, 27.09(3]
effect of negligence on recovery by payor
bank, 27.09[2]
right of payor bank to recover payment on,
27.09[1]
reporting, depositor’s duty, 32.01, 32.05
return of altered check, as dishonor, 22.02
subsequent altered checks where depositor fails
in duty to report, 32.06[2]
torn check, 27.03
UCC 1962 and 1990 provisions, 27.01
unauthorized completion, 5.10, 27.01
waiver of defense, 32.11
warranties, 10.19[2], 27.10
warranty against, 7.22[1], 7.22[2]
Young v. Grote rule, 27.08[1], 27.08(2]
Alternative payees, check to, 7.13
Alternative payors or drawees
check on, 2.13
presentment of check on, 14.04
Ambiguity
bank as collecting or payor bank, 15.10
discrepancy between words and figures, 3.08,
8.06[3]

draft or note, 3.09
joint or alternative payees, 7.05, 7.13[3]
payee, ambiguity in naming, 7.13(3]
signature
by agent, 3.06[1]-3.06[10]
discrepancy between signature card and
signature, 3.01
undated instrument, 2.09
American Bankers Association transit number,
12.07
Amount
altered checks, 27.01, 27.02
certification including statement of, 10.05
definite amount required, 2.06
discrepancy between words and figures, 3.08,
8.06[3], 27.03
erroneous payment order, 20.08
figures changed to match amount in words,
27.03
in foreign money, 2.07
omitted on check, 5.08
overencoding amount of check, 21.03
stopping payment when amount misstated,
26.06
underencoding amount of check, 21.04
Antecedent or preexisting debt, 6.08[1]
Armored carrier, loss of checks by, 11.09(3]
Arrest
of depositor following wrongful dishonor,
22.18
mistaken, 16.16
Assignment
account assignment as stop-payment order,
26.01[2]
check as, 4.01
bank’s liability to holder, 4.02
holder in due course, assignee of, 9.06
indorsement with words of assignment, 7.12
negotiation distinguished, 7.01, 7.02
of nonnegotiable paper, 2.01, 2.16
oral promise distinguished from, 4.01
payor bank liability to assignee for delayed
return of check, 24.11[1]
setoff, effect of, 4.01
transfer of check, 7.01
trust, funds deposited impressed with, 4.02
Assumed name, signature as, 3.01
ATMs. See Automated teller machines
Attachment and garnishment
check, effect on, 4.05
conflict of laws, 33.12
funds transfers under Article 4A, 20.11
garnishment fees, 15.15[3]
general deposits subject to, 11.05
notice of, 8.06[5]
priority of, 15.15
return of check as dishonor, 23.08

10/09



Index-3

10/09

INDEX

[References are to paragraphs (9).]

stopping payment, 26.01[2]
timeliness of bank compliance, 15.15[1]
uncollected funds, 11.13
wrongful dishonor, 22.07, 22.15
Attorney fees
buyer’s bank, recovery of, 12.09
conversion, recovery of, 30.03[5]
documentary drafts, recovery of, 24.20
forgery, recovery of, 29.10[1]
funds transfers under Article 4A, recovery of,
20.09(2]
indemnity agreement provision, 11.01
stopping payment, recovery of, 26.17
without legal cause, 26.01(1]
Attorneys
checks payable jointly to attorney and client,
forged indorsement or release, 30.03[3],
31.02[1]
fees. See Attorney fees
indorsement by, 7.14
trust account funds used for attorney
personally, 13.08
Auctioneers taking certified checks, 10.11
Automated teller machines (ATMs), 21.09
breach of contract for failure to verify named
payee, 13.05, 13.05[1]
collection, 11.01
definition, 18.03
described, 21.10
fees, 21.10
Regulation CC provisions, 21.10(1]
time of availability of funds, 18.05
time of receipt of deposit, 18.05
unauthorized withdrawals, 21.10[2]
use of, 21.10
Automation. See also Checkwriters; Electronic
funds transfer (EFT); Signature
availability of funds at time of receipt of
deposit, 11.12[2]
certification and, 10.01
check on blank form of another bank, 16.10
check printer error, 21.07
collection and payment of encoded checks,
21.02
computer failure and excused delay, 24.12
computer processing as payment, 15.12
description of process, 21.02
electronic banking for depositors, 21.13
encoding errors, 21.02-21.07
encoding warranties, 21.06
fraudulent encoding, 21.08
Internet-based banking, 21.13
lost check, 21.05
magnetic ink character recognition (MICR),
11.04, 21.02
overencoding, 21.03

wrongful dishonor resulting from, 21.03[2]

payment by, 15.01, 15.07, 15.12

presentment at processing center, 14.08

processing as payment, 15.07

process of posting, 15.07

scope of subject matter, 21.01

signature verification, 21.02, 21.05

underencoding, 19.04, 21.04

USF&G litigation, 21.08(2]

visual examination of checks, 21.02

warranties, 21.06

wrong account number, 21.05

wrongful dishonor due to encoding error,

21.03[2]

wrong routing number, 21.05
Availability of Funds. See Federal Reserve

Regulation CC

B

“Bad check” laws
incomplete check, applicability to, 1.10
overdrafts, 19.01
payee not named, 2.11
postdated checks, 2.10
stopping payment, effect of, 26.01[2]
Bad faith. See a/so Good faith
knowledge, 1.26[3]
notice of alteration or forgery, 32.09(3]
reversal of finality-of-payment provision for,
15.13[3]
Bank
branch as separate bank, 11.12[1], 15.11
brokers as banks, 1.24
definition, 1.24, 11.01
Article 4A, 20.19
Check 21 Act, 21.15
Federal Reserve Regulation CC, 18.03
financial institutions included, 1.24
insolvency, 17.08-17.14
instruments payable at, 1.13
liability to holder, 4.02
Bank account, basic nature, 11.05
Bank Collection Code (BCC), 11.11, 12.03[1]
settlement methods, 17.01
Bank credit as value, 6.08. See also Consideration
and value
advance against check, 6.08[3]
cashing of check, 6.08[3]
credit available for withdrawal as of right,
6.08(5]
deposited check, no value, 6.09
“first-in, first-out” rule, 6.10, 11.13
forged check, 6.08(2]
loan, application to, 6.08[4]
no value, 6.09
overdraft

application to, 6.08[4]
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checking credit, 6.08(2]
security interest
of bank, 6.08[1]
in deposited check, 6.08[1]
loss of, 6.08[6]
simultaneous deposits, 6.10
uncollected funds, drawing against, 6.08[2]
withdrawal as of right, 6.08[5]
Bank-depositor collection agreements, 11.06
Bank drafts. See Teller’s checks or bank drafts
Banker’s checks. See also Teller’s checks or bank
drafts
definition, 1.17
Banking day, defined, 11.12, 14.12
Bank money orders, 1.20, 26.14[2]. See also
Money orders
Bank of Credit & Commerce International
(BCCI), 20.04
Bankruptcy Act of 1898, 4.03, 13.14[2]
Bankruptcy and insolvency
after receiving settlement, 17.08(3]
alteration by bankrupt, 27.05
antecedent debt rule, 6.04
bank insolvency, 17.08-17.14
collection and return in case of, 25.10
certified check, delivery, 10.05
checks paid prior to discharge, 9.12
collecting bank, insolvency of, 17.08-17.08[2],
17.09
delivery as payment, 4.06[2]
depositary of bankrupt estate, liability of bank,
13.14[2]
deposit when bank officers aware of insolvency,
17.11
discharge of debt paid with bad check, 4.07
drawer, insolvency of, 4.03
intermediary bank
insolvency of, 17.10
rights when depositary bank insolvent,
17.09
kiting of checks, effect on discharge, 19.12
national bank, 17.14
overdrafts
automatic stay provision, 19.03[2]
effect of, 19.03[1]
payment, time of, 4.06[2]
payment by insolvent bank, recovery of, 17.13
payor bank, insolvency of, 17.08-17.08[2],
17.12
after receiving settlement, 17.08(3]
prior to collection, 17.08[2]
preferential transfers, 4.06(2], 10.05
presentment against insolvent bank, 14.15
presentment and insolvency of bank, 14.13
prior to collection, 17.08[2]
setoff, 15.16[1]
settlement, insolvency after, 17.08(3]

unauthorized withdrawal of bankrupt’s funds,
13.13(2]
unpaid checks, 4.01
voidable preferences, 4.06(2]
warranty of no knowledge of insolvency,
7.22[2], 12.09
BCCI (Bank of Credit & Commerce
International), 20.04
Bearer instruments. See also Cash, check payable
to; Delivery; Fictitious payees; Forgery;
Indorsement; Negotiability and form
check payable to bearer, 2.11
certification, 10.07
forgery of indorsement, 29.05[1]
Bills of exchange, 1.09. Se¢ also Drafts
as checks, 1.11
Blank indorsement, 7.06. See also Indorsement
Block on account, 22.05
Branch
law of location of, 33.05
presentment at, 14.05
as separate bank, 11.12[1], 15.11
Breach of fiduciary duty. See Fiduciaries, checks
for benefit of
bank notice of, 13.06
Brokerage accounts, forgeries and alterations,
32.01[1]
Brokers as banks, 1.24
Bulk presentment, 14.04
Bulk purchasers, 8.04[1]
holders in due course, 9.05
Burden of proof
altered checks, 27.04
consideration, 6.14
definition under Article 4A, 20.19
forgery, 28.14
holder-in-due-course status, 9.07
loss from payment of stopped check, 26.19
signature as genuine, 3.03

C

Cash, check payable to, 2.11, 10.07
Cash, payment in, 15.02
Cashier’s checks
ambiguity and discrepancy, 3.09
antecedent debt, taking check for, 6.04
bank draft distinguished, 1.17
bank refusal to pay, 22.02
certified check distinguished, 1.18
counterfeit, 28.03
definition, 1.16
delivery of, 4.04[1], 4.04[2], 4.11, 5.02, 5.05
deposit of funds in agent’s personal account,
13.05
embezzlement, 7.02
fictitious payee, 31.10
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forged indorsement, recovery on, 29.03,
29.10[1], 29.16[2], 29.16[3], 30.02[1],
30.10

forgery, 28.11[2]

fraudulent transfer, 7.01

holder in due course, 8.06[1]

holder for value, 6.06

impostor, delivery to, 31.02[2]

issued to pay forged drafts, 15.10[2]

limitation of action on, 4.14[1], 4.14[2]

lost or stolen, 4.16, 10.11

missing indorsement, collection on, 12.03[1]

overdue, 9.01

payment with, 15.03, 15.06, 16.03

postdated, 8.06[2]

presentment
direct routing to payor bank, 14.06
time of, 14.10

processing fee not consideration, 6.01

refusal to issue not dishonor, 22.02

refusal to pay, 26.11, 26.13[3]

remitters, 1.16

retention by bank, effect of, 15.08

return and chargeback, 24.11

settlement by means of, 15.06, 17.02, 17.03

special indorsement, 7.07

stopping payment, 26.03, 26.04, 26.10-26.12
1990 UCC provisions, 26.13(3]

teller’s check distinguished, 1.17

treatment of, 1.16

two or more payees, 7.13

wrongful dishonor, 22.13

Certificates of deposit

definition, 1.09
wrongful dishonor, 22.05

Certification, Ch. 10. See also Certified checks;

Payment
acceptance
certification as, 10.01, 10.05
definition, 20.19
finality of, 10.09
retention of check as, 10.21
“accepted,” use of words as certification, 10.03
after stopping payment, 10.10
agreement to pay, 10.01
amount, statement of, 10.05
authority to certify, 10.02
back of check, 10.03
bankruptcy, delivery of certified check, 10.05
bearer check, 10.07
cancellation, 10.09, 10.11
cash, check payable to, 10.07
characteristics of, 10.01
charge for, right to impose, 10.02
condition imposed on, 10.02
conflict of laws, 33.13
counterfeit, 10.16-10.18, 25.02[1]

definition, 10.01
dishonor, refusal to certify as, 14.01
drawer
certification at request of, 10.06
discharge by certification, 10.01, 10.06
possession of certified check, 10.11
effect of, 10.05
erroneous, 10.09
extrinsic acceptance, 10.04
finality of payment or acceptance, 10.09
forged, 10.16-10.18
form, 10.03
fraud, certification of check obtained by, 10.09
“good,” use of word as certification, 10.03
indorsement
absence of, 10.14
certification when check returned for, 10.06
genuineness admitted by certifying bank,
10.05
indorser, discharge of by certification, 10.01,
10.06
irregular check, 10.07
lost or stolen checks, 10.11
missing indorsement, 10.05, 10.06, 10.14
by mistake, 10.09, 10.10
negligence of bank in certifying, 10.20
obligation of bank to certify, 10.02
oral statement, 10.03
overdraft, 10.09, 10.15
payable only as originally drawn and when
properly indorsed, 10.19[1], 10.19[2]
payment distinction, 15.01
“payment in full” check, 4.12, 4.12[1]
postdated check, 10.08
retention of check as, 10.21
by separate paper, 10.04
service charge, right to impose, 10.02
setting aside of funds, 10.05
signature
forged, 10.17
necessity of, 10.03
stale check, 10.13
by telegram, 10.04
undated check, 10.07
unindorsed check, 10.06, 10.14
unsigned check, 10.07
warranties, 10.09, 10.19(2]
writing required, 10.03, 10.04

Certified checks, 1.18. See also Certification

altered, 10.19, 10.20
1962 UCC, 10.19[1]
1990 UCC, 10.19[2]
definition, 1.18
delivery of, 4.04[1], 4.04[2], 10.06
necessity of, 5.05
as payment, 4.11
discharge of parties to check, 10.05
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forged indorsement, 10.18
limitation of action on, 4.14[1], 4.14[2], 10.05
lost or stolen check, 4.16
payment of, 16.01
presentment of, 14.10
refusal of bank to issue, 22.03
remedial suggestions, 10.01
stale-check provision and, 16.12
statutes requiring, 10.01, 10.06
stopping payment of, 10.12, 26.09, 26.13
wrongful dishonor, 22.13
Chargeback, right of, 18.05. See also Return and
chargeback
delayed chargeback, 22.05
third person’s check charged back resulting in
wrongful dishonor, 22.05
Check 21 Act, 21.14-21.22. See also Substitute
checks
bank statements, requirement to examine,
21.18, 32.09(5]
check truncation and, 1.23
consumer accounts, 21.22
consumer claims, 21.18
definitions, 21.15
examination of bank statements and canceled
checks, 32.05, 32.05[2]
forty-day rule, 21.18
indemnity for substitute check, 21.17
indorsement requirements, 7.03
liabilities and damages under, 21.20
negotiability of substitute checks, 2.01
purpose and provisions of, 1.23[1]
recredit for banks, 21.19
recredit for consumers, 21.18
required notices by banks, 21.21
UCG, relationship with, 21.22, 32.09(5]
warranties, 12.13, 21.16
Check-cashing agencies
fictitious-payee rule and, 32.06[1]
forged checks, 28.07(1]
good faith standard, 1.26[5], 8.05[1]
holders in due course, 5.10, 8.06[1]
presentment warranties, 12.08[1]
Check-cashing fees, 2.01
Check Clearing for the 21st Century Act. See
Check 21 Act
Check in full settlement, effect of, 4.12, 4.13
Checking accounts
basic nature of, 11.05
right of bank to close, 11.05
Check on blank form of another bank, 16.10
Checks. See also specific subjects
as bills of exchange, 1.11
characteristics of, 1.10
as collateral security, 1.10
credit union share drafts as, 1.22
definition, 1.09

Check 21 Act, 21.15
as demand drafts, 1.11
as drafts, 1.09, 1.11
negotiability of, 2.01
negotiable orders of withdrawal, similarities
to, 1.21
notes distinguished, 1.14
oral order recognized as similar to, 1.10
origin and history, 1.01
payment in full, 4.13
as promise to pay, 1.09
title to deposited checks, 11.13
types of, 1.16-1.23
undated, 2.09
Checkwriters. See also Forgery; Signature
discrepancy between amount in words and
figures, 3.08
liability of signer using, 3.02[1], 3.02[2]
CHIPS (Interbank payment systems), 20.01,
20.02[1]
Class actions
order of payment intended to generate greatest
amount of customer fees, 16.19
wrongful dishonor, 22.12
Clearinghouses
automated clearinghouses, 21.09
definition, 20.19
presentment through, 14.07
purpose of, 11.08
rules, 11.08
settlement, 15.05, 17.04
1962 UCC provisions, 17.01
1990 UCC provisions, 17.02
time limits for return of check, 24.14
Closing account
as method for stopping payment, 26.06
overdrafts, 19.04
wrongful dishonor, 22.08
Code. See Uniform Commercial Code
Collection. See Deposit and collection
Collection agency fees, 22.03
Collection items, return and chargeback, 24.11
Common law
funds transfers under Article 4A, relationship
to, 20.02[2]
UCC, relationship to, 29.01
Comparative negligence, 1.27. See also
Negligence
allocating loss on basis of, 1.27[2]
altered checks, 27.08[1]
examination of bank statements, negligence,
32.07
fictitious payees, 31.08[1]
forgery, 28.07(2], 29.09(5]
payee on forged indorsement, 30.05(2]
indemnity claims, 21.17
Computer failure, 24.12
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Conditional delivery, effect of, 5.06
Conditional indorsement, 7.10
Conflict of laws, Ch. 33

agent, authority to indorse, 33.11
altered checks, 33.20
appropriate relation, test of, 33.02, 33.03
bank, law of location, 33.05, 33.16-33.18
branch, law of location of, 33.05
certification, 33.13
consideration, 33.10
contracts, application of rules, 33.07, 33.08
delivery, place of, 33.07-33.09
deposit and collection, 33.14
dishonor, 33.18
federal common law, 1.02[2]
“fictitious payee” rule, 33.21
forgery, 33.12, 33.21
forum, law of, 33.07
funds transfers, 20.14
garnishment, 33.12
“grouping of contacts” theory, 33.03
holders in due course, 33.12
illegal consideration, 33.10
incomplete checks, 33.09
indorsement, place of, 33.07, 33.11
long-arm statutes, 33.06
negotiability and form, 33.08
notice of dishonor, 33.18
overdrafts, 33.17
payment

place of, 33.04, 33.16

validity of method of, 33.16
place of payment, law of, 33.04
presentment, 33.15
protest, 33.18
return and chargeback, 33.18
settlement, 33.16
significant contacts, 33.02, 33.03
stopping payment, 33.19
subrogation, 33.19
title, 33.16
UCC provisions, 33.02
uniform laws, effect of, 33.01
value, 33.10
venue, federal diversity actions, 33.06
wrongful dishonor, 33.18

Consideration and value. See a/so Bank credit as

value
absence or failure of, 6.13, 9.09[1]
accommodation checks, 6.11
antecedent or preexisting debt, 6.04, 6.08[1]
bank credit for deposited check as value, 6.08
burden of proof, 6.14
conflict of laws, 33.10
contract consideration, 6.01
definition

consideration, 6.01

value, 6.02
discount, effect of, 6.02
distinction between consideration and value,
6.03
drawer liability, 10.06
executory promise, 6.02
not deemed value, 6.02
as value, 6.05
gambling transaction, 9.12[2]
gift of check, 6.12
holder in due course
defense, 6.01
as taking for value, 9.03
illegal consideration, 9.12, 9.12[1]
instrument as value, 6.06
irrevocable commitment as value, 6.06
lien on check, 6.07
loan, application of check proceeds to, 6.08[4]
necessity of, 6.01
overdraft, application of check proceeds to,
6.08[4]
partial failure of consideration, 6.13
postdated check, 6.01
presumption of, 6.14
processing fee not consideration, 6.01
proof of, 6.14
real defenses, 9.12
recital of consideration, necessity of, 2.15
security interest, 6.01
as value, 6.07
uncollected funds, drawing against, 6.08(2]
value defined, 6.02

Constructive delivery, 5.01, 5.02
Consumer protection statutes, 2.04

holder in due course, 8.04[2]

Contract consideration, 6.01

Contract law, applicability of, 2.16

conflict of laws, 33.07, 33.08

Convenience rule, 16.19
Conversion, 5.03

absence of indorsement, 7.16[1]

attorney fees, recovery of, 30.03(5]

bank’s failure to apply reasonable commercial
standards, 30.03(2]

claim by issuer, 13.03

collecting bank liable for, 11.09

delivery of check, 8.06[3], 8.06[5], 30.03[4]

discovery rule, 7.14, 13.05[1], 30.12[2]

electronic check conversion, 21.12[1]

embezzlement, 1.07, 30.03

forged indorsement, 29.16[1], 30.02[1]

indorsement to deposit corporate check in
personal account, 13.06

no finding where indorser has authority to
indorse or sign, 30.04[2]

payee, recovery by, 30.03[1]

payment over stop order as, 26.01[3]
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recovery, amount of, 30.03[5]
statute of limitations, 13.05, 13.05[1], 30.12
Corporations
indorsement by, 7.04
officer as payee, 7.14
principal’s improper use of check, 13.13[2]
stockholder’s rights, 22.12
two signatures required but bank honored oral
order from one corporate officer, 16.06[2]
wrongful dishonor claim, 22.12
Counterfeit checks. See also Forgery
liability for, 28.03
no settlement on, 24.01
return. See Return and chargeback
telechecks, 28.04
Credit card company as payee of fraudulent
checks, 13.03
Credit Repair Organizations Act (CROA), 6.01,
16.13
Credit transfers. See Funds transfers under Article
4A
Credit union share drafts, 1.22
presentment of, 25.07
time limits on, 18.07
truncated checks as, 1.23
Criminal liability for overdrafts, 19.01
CROA. See Credit Repair Organizations Act
Customer, defined, 11.03, 20.19
Cutoff hour, 15.15

D

Damages. See also Punitive damages
altered checks, 27.07
breach of presentment warranties, 12.09, 12.10
certifying bank not liable for, 10.05
Check 21 Act, 21.20
conversion, 30.03[5]
dishonor, treble damages for, 22.03
forgery, 29.02, 29.10(1]
amount recoverable, 28.05[2]
lack of ordinary care, 11.09(3]
mental anguish or distress, 22.16
wrongful dishonor, 22.04, 22.14-22.18
Date. See also Postdated checks
antedated check, 2.09, 8.06[2]
change of date as alteration, 8.06(2]
correctness, presumption of, 2.09
incorrectness, 8.06[2]
ninety-day period, 9.01
thirty-day presumption, 9.01
undated check
certification of, 10.07
notice of, 8.06[2]
validity of check, 2.09
Death
check payable at or specified time after, 2.08

drawer, death of, 5.02, 16.15
presentment, effect on, 14.13
forgery, time for reporting, effect of depositor’s
death, 32.09[4]
gift causa mortis not created by payments in
anticipation of, 4.01
gift of check, effect of, 6.12
notice of dishonor in case of, 23.09
payment after, 16.15
presentment excused, 14.13
Debit transfers, 20.02[2]
Defenses
contract defenses, 9.09-9.12
estoppel defense, 29.06
forgery and alteration, waiver by payor bank,
32.11
holder in due course, notice of defense,
8.04-8.06
Deferred posting, 15.11
application of rule, 15.12
chargeback and, 24.01
Delayed presentment, 14.01, 14.09, 14.13
discharge of drawer, 14.15
discharge of indorser, 14.14
Delayed return. See also Return and chargeback
in automated process, 21.05
effect on payment, 15.08
kiting of checks, 19.11
Delay in discovering or reporting forgery or
alteration, 32.06
Delay in notice of dishonor, 23.02, 23.04, 23.06
Delivery, 4.04. See also Indorsement
agent, delivery to, 5.01
bank obligation as absolute payment, 4.11
bankruptcy and insolvency, 4.06[2]
bearer instrument transferable by, 7.02
certified checks, 10.06
check as absolute payment pursuant to
agreement or conduct, 4.08
conditional, 5.06
conflict of laws, 33.07-33.09, 33.18
constructive, 5.01, 5.02
death of drawer, effect of, 5.02
defense of nondelivery, 5.03, 5.04
defined, 5.01
drawer, effect of possession by, 5.05
foreign money check, 4.06(1]
holder in due course, rights of, 5.04, 5.06
incomplete check not delivered, 5.11
indorsement, necessity of delivery to transfer
title, 7.02
indorser liability where paper negotiable by,
7.19
installment check, 4.09
issue of check as, 5.02
joint payees, 5.01, 5.05
lost or stolen check, 4.04[2]
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by mail, 5.07

by minor, 5.01

necessity of, 5.02, 7.02

1962 UCC rule, 4.04[1]

1990 UCC rule, 4.04[2]

nondelivery, effect of, 5.02-5.04, 7.02,
30.03([4]

payment, delivery of check as, 4.04—4.11

postdated check, 4.05

presumption against, 5.05

presumption of, 5.03

proof of, 5.03

special purpose, for, 5.06

third person’s check as payment, 4.10

time of; 4.11, 5.07

to wrong person, 5.02

Demand

check as demand instrument, 1.09
check payable on, 2.08
drafts, 1.11

Demand deposit accounts, 11.04
Deposit and collection. See also Automation;

Electronic funds transfer (EFT); Federal
Reserve Regulation CC; Federal Reserve
Regulation J; Indorsement; Payment;
Presentment
action or nonaction, nondelivery as defense,
5.02
agency of collecting bank, 11.13, 11.14
agreement, 11.05, 11.06, 24.15
armored carrier, loss of checks by, 11.09(3]
automated teller machines (ATMs), 11.01
bank, defined, 11.01
Article 4A, 20.19
bank collection
process described, 11.04
statutes, 1.04
banking day, 11.12
branch as separate bank, 11.12[1]
cash item, defined, 11.07
circuitous routing, 11.10
clearinghouse rules, 11.08
collecting bank
ambiguity of status, 15.10[2]
conversion, liability for, 11.09
definition, 11.01
duties not complied with, 11.09(3]
duties of, 11.09
extent of duties and compliance by bank,
11.09[1]
ownership or agency, 11.13, 11.14
proper crediting of deposits, 11.09(2]
time limits, 11.12
conflict of laws, 33.14
crediting of deposit, 11.09(2]
credit to account, where indorsement missing,

12.03[1]

customary collection channels, use of, 11.10
customer, defined, 11.03
Article 4A, 20.19
cutoff hour, 11.12[2]
damages, lack of ordinary care, 11.09(3]
delay beyond time limits, 11.12
demand deposit accounts, 11.04
depositary bank
definition, 11.01
forged indorsement, recovery on, 29.10(3]
liability for default of another bank, 11.15
deposit slip as prima facie evidence, 11.09(2]
direct sending to payor, 11.10
duties of collecting bank, 11.09, 13.14[1]
duty of care, 1.27[1]
electronic funds transfer, 11.04
exchange charges, 17.07
extension of time limits, 11.12[2]
fiduciaries, deposits and withdrawals by. See
Fiduciaries, checks for benefit of
“first-in, first-out” rule, 6.10, 11.13
garnishment of uncollected funds, 11.13
general deposits, 11.05
good faith, 11.09, 11.09(3]
government check, necessity of indorsement,
12.03[1]
guaranty of prior indorsements, 12.06,
12.08[1], 12.11
holder in due course, collecting bank as, 11.13
indorsement
bank indorsement stamp simplification,
12.07
missing, 12.03
1962 UCC provisions, 12.03[1], 12.03(2]
1990 UCC provisions, 12.03[3]
supplied by depositary bank, 12.03,
12.03[1]
insolvency of bank, 17.08-17.14
instructions of customer, effect of, 11.09,
11.11
intermediary bank, defined, 11.01
item, defined, 11.02
kiting of checks, 11.09(3]
libel by collecting bank, 11.09[1]
limitation of actions, 4.14(3]
loan, application to, 11.09[2]
local collection, 11.04
loss or delay, duty to notify, 11.09
lost check in collection process, 11.09(3],
12.02
Massachusetts rule, 11.15
microfilms, 11.14
midnight deadline, 11.01, 11.12
missent item, 11.09[1]
missing indorsement, 12.03
New York rule, 11.15
night depositary, 12.01
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time of receipt at, 11.12[2]
noncash item, defined, 11.07
Check 21 Act, 21.15
noncompliance, 11.09(3]
noncustomers, no duty of care to, 13.14[1]
notice of dishonor, duty to send, 11.09
“on us” checks, 17.06
ordinary care
definition, 1.27
duty of, 11.09, 11.09[1]
effect of agreement, 11.06
failure of, 11.09[3]
out-of-town collection
through correspondent banks, 11.04
through Federal Reserve, 11.04
par collections, 17.07
“pay any bank” indorsement, 7.09[1], 12.05
payor bank
ambiguity of status, 15.10[1]
definition, 11.01
PE.G. symbol, 12.06
presenting bank, defined, 11.01
presentment issues. See Presentment
prior indorsements guaranteed, 12.06,
12.08[1], 12.11
remitting bank, defined, 11.01
restrictive indorsements, 12.04. See also
Indorsement
bank liable for deposit contrary to,
12.04[1]
bank not liable, 12.04[2]
routing of checks, 11.10
security interest of bank
with check, 11.13, 11.14
in deposited check, 6.08[1]
loss, 6.08[6]
sending of an item, 11.10, 11.14
setoff by collecting bank, 11.09[3]
signature card as agreement, 11.05
simplification of indorsement, 12.07
status of intermediary bank, 11.15
supplying indorsement by bank
application of UCC Rule, 12.03[1]
where check is not indorsed and
indorsement not supplied, 12.03[2]
symbols, use of, 12.07
time limits, 11.07, 11.12, 11.12[2]
title to check deposited in bank, 11.13, 11.14
transit, loss in, 11.09[3], 12.02
trust, deposit in, 1.04
two names, deposit in, 1.04
types of bank in collection process, 11.01
variation by agreement, 11.06
warranties on collection and presentment,
12.08
good title, 12.08[1]

against material alteration, 12.08[1]

1962 UCC provisions, 12.08[1]
1990 UCC provisions, 12.08(2]
no knowledge of forged signature, 12.08[1]
Deposit credit as value. See Bank credit as value
Deposits in trust, 1.04, 16.07
Deposits in two names, 1.04, 16.07
Discharge. See Payment
Discount, effect of, 6.02
Discovery rule, 7.14, 30.12[2]
conversion and, 13.05[1]
Discrepancies. See Altered checks; Ambiguity
Dishonor, Ch. 22. See also Notice of dishonor;
Return and chargeback
adverse claim, 22.10
altered checks, 22.02, 22.03, 23.08
bank stamp on ticket as evidence of, 23.08,
23.10
certification, refusal of, 14.01, 22.03
collection agency fees, 22.03
conflict of laws, 33.18
counterfeit checks, 28.03
date altered, 22.02, 23.08
definition, 22.01
drawee, liability of, 22.03
drawer, liability of, 22.03
effect of, 22.03
evidence of, 23.10, 23.11[1]
forgery, return for, 22.02, 23.08
fraud and, 22.01
garnishment of account, 22.07, 22.15, 23.08
holder in due course, 9.02
illegible signature, 22.02, 23.08
insufficient funds, 22.01, 23.08
missing indorsement, 16.04, 22.02, 23.08
missing signature, 22.02, 23.08
no account, 23.08
notice of, 23.01-23.10. See also Notice of
dishonor
“not on us,” 23.08
not wrongful, 22.10
payee altered, 22.02, 23.08
payor, liability of, 22.03
postdated check returned, 22.02, 23.08
presentment not made, 22.02, 22.03, 22.10
presentment required, 23.11[1]
problems causing, 22.01
“refer to maker,” 23.08[1]
re-presentment of unpaid check, 24.08
restraining order, 22.07
return of check as, 22.01
return of check not constituting, 22.02
return of unpaid check, description of process,
23.01
right of recourse on, 22.03
service charges, 19.07
setoff, 22.09
stopped payment, 22.03, 23.08
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third party harmed by, 22.03
treble damages, 22.03
uncollected funds, return for, 22.01
Domiciled instruments, 1.13
Drafts. See also Teller’s checks or bank drafts
ambiguity, 3.09
checks as, 1.11
credit union share drafts, 1.22
demand drafts, 1.11
demand remotely created, 12.12
documentary draft, retention of, 24.20
nonbank drawee of, 4.01
nonbank payor, final payment of, 15.09
nonnegotiable instrument, 2.17
origin, 1.01
payable at bank, 1.13
payable-through drafts, 1.12, 30.02[2]
presentment warranties, 12.08[2]
remittance draft as payment, 15.06
sales drafts, 2.01
Drawee. See Payor or drawee
Drawer
check in possession of, presumption against
delivery, 5.05
death or incompetence of, 16.15
discharge by delayed notice of dishonor, 23.02
discharge by delayed treatment, 14.15
as holder, 8.02
insolvency of, 4.03
liability on stopped checks, 26.17
payee, drawer as, 2.12
payor, drawer as, 2.12
stopping payment, right to, 26.01, 26.02
Due diligence, 8.06
Duplicate check. See Lost and stolen checks
Duress, payment under, 9.12, 16.16. See also

Holders in due course

E

EFAA. See Expedited Funds Availability Act
Electronic check conversion, 21.12[1]
Electronic funds transfer (EFT). See also
Automation; Funds transfers under Article 4A
agreement, 11.06
attachment under admiralty law, 20.11
automated clearinghouses, 21.09
automated teller machines (ATMs), 21.09. See
also Automated teller machines
unauthorized withdrawals, 21.10[2]
bank collection process, 11.01
collection as, 11.04
customer-bank communication terminals
(CBCTs), 21.09
electronic banking for depositors, 21.13
examination and reporting errors, 32.12
excluded from Article 4A, 20.02[2]

float, eliminated, 21.09
Internet-based banking, 21.13
item, defined, 21.15
payment process, 15.01
point-of-sale (POS) terminals, 21.09
process described, 21.09
stopping payment, 26.01
UCC provisions applicable, 21.11
Article 4A, 20.01
unauthorized transfers, 21.12
unauthorized withdrawals, 21.10[2]
Electronic Funds Transfer Act, 11.05, 21.10[2],
21.12
Electronic presentment, 14.01, 14.16
E-mail authentication of signature, 3.01
Emergency conditions, availability time limits,
18.04[3]
Employer’s responsibility for fraudulent
indorsement, 30.06, 31.04[1]
Encoded checks. See Automation
Endorsement. See Indorsement
Equitable estoppel, 5.05
Escrow account, return and chargeback, 24.03
Estates. See also Executors
check payable from assets of, 2.05
executors’ signatures, 3.07
as payee, 2.12
Estoppel defense to forgery, 29.06
Examination of bank statements and canceled
checks, Ch. 32. See also Altered checks;
Forgery
agent, entrusting examination to, 32.04
altered checks, 32.01, 32.01[1]
discovery of, 27.08(3]
with forged indorsements, 32.10(4]
availability of statement, 32.02
bank rule requiring notice within specified
time, 32.05([2]
brokerage account, 32.01[1]
Check 21 Act provisions, 21.18
comparative negligence, 32.07
defense, effect of waiver by payor bank, 32.11
delay in discovering or reporting, effect of,
32.06
dishonest employee, entrusting examination
to, 32.04
double forgery, 32.09(1]
duty to call for statement, 32.02
duty to report, 32.01, 32.01[2], 32.05
notification of forgery, 32.05[1]
electronic funds transfers, 32.12
failure to receive statements, 32.02
“final adjustment of statement of account” law,
32.12
forged indorsement, 32.10(4]
duty to discover, 32.01, 32.03
period to report, 32.09
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forged signature, 32.01, 32.01[1]
government’s negligence on its checks, 32.08
inapplicability of requirement, 32.01(2]
indorsement. See also forged indorsement, #his
heading
examination of, 32.03
missing, 32.10[3]
insufficient number of signatures, 32.10(2]
joint accounts, forged signature, 32.01[1]
missing indorsement, 32.10(3]
negligence of bank, 32.07
notice period, 32.10
negligence of depositor, 32.06[1]
notice
form of, 32.05[1]
time for reporting, 32.01, 32.01[2], 32.09
time of under bank rule, 32.05[2]
notice period, 32.01, 32.09
bank negligence, 32.10
exceptions, 32.09(3]
overdrafts, 32.01
“payable through” bank, duty of payor,
32.01[2]
period to report, 32.01, 32.09
1962 UCC provisions, 32.09[1]
1990 UCC provisions, 32.09(2]
report of forgery or alteration, duty of, 32.05
“rule-of-thumb” period of fourteen days or
thirty days, 32.06[2]
savings account, applicability to, 32.01[2],
32.06[1]
statute of limitations, 32.01, 32.05[2],
32.09(1], 32.13
stop payment orders, 32.01[2]
subsequent alterations or forgeries where
depositor fails in duty, 32.06[2]
time limits, 32.01, 32.09. See also statute of
limitations, this heading
bank rule, 32.05[2]
death of depositor, effect, 32.09[4]
duty to give timely notice, 32.05[1]
exceptions, 32.09(3]
1962 UCC provisions, 32.09[1]
1990 UCC provisions, 32.09(2]
truncated checks, 32.02
unauthorized signature, 32.01, 32.01[1]
unsigned checks, 32.10[2]
waiver of defense, 32.11
Exchange charges, 17.07
Executors. See also Agents or fiduciaries;
Fiduciaries, checks for benefit of
checks to, 13.12
signatures, 3.07
Executory promise as value, 6.05
Expedited Funds Availability Act (EFAA). See
also Federal Reserve Regulation CC

closing of accounts, 11.05

constitutionality of, 18.02
enactment, 1.08

purpose of, 18.01

return and chargeback, 24.03
statute of limitations, 18.05
summary of provisions, 18.02
UCC, relationship to, 18.02

F

Facsimile check, return and chargeback, 24.04
Facsimile signature, 3.02. See also Checkwriters;
Fictitious payees; Forgery; Signature
bank liability, 3.02(2]
“hold harmless” agreement, 3.02(1]
naming of payee and, 2.12
payment on, 16.06[2]
Fair Credit Reporting Act, 22.03
Fair dealing
holders in due course, 8.04[2]
knowledge as bad faith, 1.26[3]
knowledge as factor in, 1.26[2]
notice as factor in, 1.26[2]
tort law as factor in, 1.26[1]
unconscionability, 1.26[4]
Fair Debt Collection Practices Act, 19.07[1],
22.03
Federal Deposit Insurance Corporation (FDIC)
as holder in due course, 9.05
Federal Reserve Regulation CC, Ch. 25. Sec also
Expedited Funds Availability Act (EFAA)
automated teller machines (ATMs), 21.10[1]
time of availability of funds, 18.05
time of receipt of deposit, 11.12[2], 18.05
availability of funds, 17.05(2], 18.01
time limits, exceptions, 18.04[3]
withdrawal within prescribed time limits,

6.08[2]

bank

definition, 1.24

insolvency of, 17.08[1]
cash deposits, 18.06
cash withdrawal, limiting, 18.05
chargeback, right of, 18.05
check, defined, 1.09
collection and return provisions, 25.08
computer failure causing delay, 24.12
credit union share drafts, 1.22, 18.07, 25.07
cutoff hour, 11.12[2], 15.15, 21.10[1]
definitions, 18.03
delay excused, 24.12
depositary bank, defined, 25.03
deposit slip requirements, 18.04[4]
direct notification and return, 24.02, 25.04
disclosure, 18.04[4]
electronic presentment, 14.16
emergency conditions, 18.04(3]
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exceptions to time limits, 18.04[3]
expeditious return requirements, 25.02[1]
extension of time limits, 18.04[2]
forward collection test, 25.02[1]
good faith
defined, 1.26
required, 25.07
government checks, 1.15, 25.10
guaranty of prior indorsements, 12.06, 25.06
indorsement requirements, 7.03, 12.07(1]
insolvency of bank, 25.10
interest-bearing accounts, 18.04[4]
large deposits, 18.04[3]
merger of banks, 25.10
midnight deadline, 25.02(2]
negotiability and nonnegotiability, 2.01
negotiable orders of withdrawal (NOWs), 1.21
new accounts, 18.04[3]
night depositary, time of receipt, 11.12[2]
nonbank drawee, 15.09
noncash item, 11.07
notice
in lieu of return, 25.02-25.04
of nonpayment or dishonor, when required,
23.05
posting of, 18.04[4]
one-day funds availability, 18.04[1]
permanent funds availability exceeding one
day, 18.04[2]
one-hour settlement, 25.07
“on us” check, 15.04, 17.06, 18.06
“payable at bank” instruments, 1.13, 25.07
“payable through” bank, 1.12, 15.09
“pay any bank” indorsement, 12.05, 25.06
permanent funds availability exceeding one
day, 18.04[2]
presentment, 25.07
place of, 14.05, 14.08
reasonable cause exception, 18.04[3]
reason for return, 25.02[2]
redeposited checks, 18.04[3]
“refer to maker,” 25.02[2]
repeated overdrafts, 18.04[3]
return and chargeback, 24.01, 24.13,
25.01-25.05
settlement, 25.07
same-day settlement, 25.07
Subpart B, 18.04
other Subpart B provisions, 18.04[4]
substitute checks, 21.14
truncated checks, 1.23, 14.05, 25.07
“two day/four day” test, 25.02[1], Fig. 25-1
UCC partly overridden, 1.08
variation by agreement, 25.09
warranties on return, 12.09, 25.05

Federal Reserve Regulation J

collection, 11.10

direct routing to payor bank, 14.06
Federal Reserve banks, liability of, 23.07
funds transfers, 20.02[1], 20.17
intermediary bank status, 11.15
item, defined, 11.02
noncash items, 11.07
one-hour settlement, 25.07
payment compliance, 15.12
settlement methods, 17.01
time limits, 24.13
Fedwire, 20.01, 20.02[1]
Fees
ATM use, 21.10
attorney. See Attorney fees
check cashing, 16.01[1]
collection agency fees, 22.03
garnishment fees, 15.15[3]
nonbank organization’s service charges on
return checks, 19.07[1]
noncustomer charged, 1.17, 16.01[1], 21.10
processing fee not consideration for cashier’s
check, 6.01
return and chargeback, 24.01
service charges on overdrafts, 19.07
Fictitious payees, 2.11, Ch. 31. See also Forgery;
Impostors
actual or nonexistent person, 31.03
agent procuring issuance of check to genuine
payee who indorses, 31.09
bank negligence, 31.04[1], 31.07, 31.08
comparative negligence, 31.08(1]
bearer instrument, 31.03
collection process, 12.03[1]
conflict of laws, 33.21
customer negligence, 30.03[2], 30.05(2],
31.03[2]
double forgery, 31.05
drawer’s signature forged, 31.05
employer’s responsibility for fraudulent
indorsement, 30.06, 31.04[1]
expanded rule, 31.04, 31.04[1]-31.04[3]
forged signature of drawer, 31.05
forgery, 28.11[8]
government checks, 31.11
indorsement considered genuine, 31.01
indorsement in name of payee, necessity of,
31.06
indorsement missing or irregular, 31.06
multiple signers of check, 31.03[3]
not applicable to check to third person
deposited in agent’s account, 13.05
payee, employee of, 31.04[1], 31.04(3]
payor bank, recovery by, 31.10
restrictive indorsement, 29.16(2], 31.03(2],
31.08
signer intending payee to have no interest,

31.03-31.03(3]
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statute of limitations, 31.12
stolen check, 31.04(3]
traditional rule
application of, 31.03(1]
not applied, 31.03[2]

Fiduciaries, checks for benefit of, Ch. 13, 13.02.

See also Agents or fiduciaries
account of fiduciary, deposit in, 13.01, 13.05,
13.14
authority to sign or indorse, 13.10
liability not indicated, 13.11
bank as payee, 13.01
benefit of fiduciary, check used for, 13.01-
13.11
breach of duty, notice of, 13.02
breach-of-trust uses of checks, 13.01
cashing check for fiduciary, 13.07
check payable to agent used for agent’s benefit,
13.08
check signed by different fiduciary, 13.04
check to third party used for personal debt,
13.03
corporate principal, improper use of check,
13.13[2]
debt of fiduciary, principal’s check pay, 13.12
debt of fiduciary, principal’s check to pay,
13.10
diversion of funds for benefit of agent or
fiduciary, 13.06
executor, check to, 13.12
bank liability, 13.12[3]
1962 UCC provisions, 13.12[1]
1990 UCC provisions, 13.12(2]
fiduciary, defined, 13.02
fiduciary as payee, 13.01, 13.12
bank liability, 13.12[3]
liability not indicated, .08
1962 UCC provisions, 13.12[1]
1990 UCC provisions, 13.12(2]
fraudulent activity of trustee, 11.02, 32.01[1],
32.01[2]
improperly signed by fiduciary, 13.13
drawer corporation or organization,
13.13[2]
liability not indicated
principal as payee, 13.11
third person as payee, 13.07
notice of breach or claim, 13.02
payable to principal deposited in agent’s
account, 13.09
payment of check in name of, 13.14
bank liable, 13.14[2]
bank not liable, 13.14[1]
personal use of corporate funds, 13.02
power of attorney, 13.13[1]
principal as payee, 13.01
liability not indicated, 13.11

represented person, defined, 13.02
revocation of authority, 13.13[1]
signature by fiduciary, 13.13
third person as payee, 13.01
deposit of funds in agent’s account, 13.05
liability not indicated, 13.07
personal use of funds, 13.02
trustee, check to, 13.12
bank liability, 13.12[3]
1962 UCC provisions, 13.12[1]
1990 UCC provisions, 13.12[2]
UCC provisions, 13.02
Uniform Fiduciaries Act provisions, 13.02
Figures, discrepancy between amount in words
and, 3.08
“Final adjustment of statement of account” law,
32.12
Fingerprint. See Identification by thumbprint
“First-in, first-out” rule, 6.10, 11.13
Float, eliminated by checkless payment, 21.09
Force majeure, effect of, 15.11
“For deposit” indorsement, 7.04, 7.07, 7.09[1],
7.09[2], 12.04, 30.03[2]
Foreign checks
midnight deadline and, 15.10(2]
presentment of, 14.10
protest, 23.11([3]
Foreign money
chargeback of check payable in, 24.06
delivery of check in, 4.06[1]
negotiability of check payable in, 2.07
Forgery, Ch. 28. See also Altered checks; Fictitious
payees; Impostors; Warranties
agent
authority to indorse, 29.01, 30.04(2]
recovery from unauthorized agent, 29.18
allocation of loss under 1990 UCC provisions,
1.07
amount of recovery, 28.05[2], 29.02, 29.10(1],
30.03(5]
attorney fees, 12.10, 29.10[1]
bank credit as value, 6.08[2]
bank-depositor relationship, absence of, 28.06
bearer instrument, forgery of indorsement,
29.05[1]
blank check forms, careless custody, 28.08
burden of proof, 28.14
cashier’s checks. See Cashier’s checks
certification and, 10.16-10.18
collecting bank
direct recovery from, 28.11[6], 28.11[7],
29.16, 29.16[1], 29.16[2]
liability to payee, 30.03—-30.04[2]
prior taker on forged indorsement vs.,
29.17
comparative negligence, 28.07(2], 29.09(5]
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employer’s responsibility for fraudulent
indorsement, 30.06
examination of bank statements, 32.07
conflict of laws, 33.11, 33.12, 33.21
conversion by payment on forged indorsement,
30.02[1], 31.06
depositary bank liability, 30.03
payee, recovery by, 30.03(1]
counterfeit checks, 28.02-28.04
damages, 28.05[2], 29.02, 29.10[1], 30.03(5]
debt, payment of, 29.05(3], 30.01
defined, 28.01, 28.02
delay in making claim, 29.13
delivery with forged indorsement as payment,
29.05[3]
depositary bank
direct recovery from, 29.16, 29.16[1],
29.16(2]
liability to payee, 30.03-30.03[6],
30.04[1], 30.04(2]
recovery from depositor, 28.12
recovery on forged indorsement, 29.10(3]
detection, customer agreements on, 28.02[1]
dishonor, return for forgery as, 22.02
double forgery, 28.11[5], 28.11[8], 31.05,
32.10[4]
examination of bank statements and
canceled checks, 32.09[1]
drawee vs. payor bank on forged signature,
28.05
drawer
bank as, 28.07(3]
liability to payee, 30.01
negligence of, 29.08
recovery from, 29.15
drawer vs. collecting bank
on forged indorsement, 29.16
on forged signature, 30.10
employer’s responsibility for fraudulent
indorsement, 30.06, 31.04[1]
estoppel defense, 29.06
evidence of, 8.04[2]

examination of statements and canceled checks.

See Examination of bank statements and
canceled checks
facsimile signature, unauthorized use, 3.02[1],
3.02[2], 28.11[6]
finality of payment, 28.11[1], 28.11[6]
forged check, defined, 28.01
forged signature and indorsement on same
check. See double forgery, this heading
forger
dealing with, 29.09(2]
recovery from, 28.11[3], 29.18
fraudulent intent, 29.16[2]
good faith of payee, 28.11[1]
government checks, 28.13, 29.11

payee’s rights, 30.08
guaranty of prior indorsements, 12.06, 12.11,
29.10
holder-in-due-course
check indicating forgery, 8.04[1]
recovery from, 28.11[1], 28.11[5]
impairment of recourse against forger, 28.05[1]
incomplete check, unauthorized completion
of, 5.09
indorsement forged, 28.01, Ch. 29
amount of recovery, 30.03[5]
in blank, 7.06
careless procedures, effect of, 29.09[1]
chargebacks for, 24.05
conflict of laws, 33.11
conversion by payment on, 29.09(5],
29.16[1]
depositary bank to recover on, 29.10(2]
depositor’s duty regarding, 32.03
as draft, 1.09
failure of bank to observe reasonable
commercial standards, 29.09(5]
fictitious payee rule, 31.06
good faith and, 1.26[5]
on government check, 29.11
imposter rules, 31.04[1]
insurance drafts, 30.03[3]
liability of drawee or payor bank, 29.02
no finding where indorser has authority to
indorse or sign, 30.04[2]
ordinary care and, 1.27[1]
person whose name is forged, recovery
from, 29.18
prior taker on forged indorsement, recovery
from, 29.17
reasonable commercial standards followed,
30.04[1]
recovery denied, 29.10(2]
restrictive forged indorsement, 29.16[2]
right of drawee or payor bank to recover
payment on, 29.10
rights of payee or third party, Ch. 30
standing to sue bank, 30.01
statute of limitations, 30.12
taking under, 8.02, 28.01, 30.11
third person’s rights, 30.10
time period for giving notice, 32.09
two or more payees, recovery by, 29.10[1]
unauthorized signature, 29.01, 30.02
unnecessary, 29.05[1]
insurance draft, 29.10[1]
intended payee defense, 29.05(2]
joint payees
attorney and client, forged indorsement,
30.03(3]
forged indorsement, 29.10(1]
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receiving proceeds of check with forged
indorsement, 30.04[2]
recovery by, 30.01, 30.02[2], 30.03(3],
30.03(5]
knowledge of; effect of, 28.11[4]
liability of drawer or payor bank paying forged
checks, 28.05
application of rule, 28.05[1]
damages recoverable, 28.05(2]
loss, absence of, 29.05[2]
lost checks, 29.05[3]
money orders, 30.09
negligence
conversion and, 30.02[1]
of customer, 28.07[1]
of depositor, 32.06[1]
drawer, recovery from, 29.15
of drawer where indorsement is forged,
29.08-29.09(5], 29.14
of payee on forged indorsement, 30.05[1],
30.05[2]
of person taking forged check, 28.11[5]
negligence of bank
bank as drawer, 28.07[3]
on forged check, 28.02, 28.07, 28.07(2],
32.06[1], 32.10[1]
indorsement forged, 30.05[1]
negligence of payor bank
on forged check, 28.07(2]
on forged indorsement, 29.14
negotiation, forged indorsement not, 7.02
no knowledge of forged signature, 12.08[1]
nondelivery, effect of, 30.01, 30.03[4]
nondepositor, forgery of signature of, 28.06
notice by payor, necessity of, 32.01[2],
32.05[1], 32.09(3]
notice of forgery as dishonor, 23.08
payee vs. collecting bank, 30.03-30.04(2]
payee vs. drawer, 30.01
payee vs. payor bank, 30.02[1], 30.02[2],
30.03(5]
payment, finality of, 28.11-28.11[2]
payor bank
liability, 29.02
not liable on forged indorsement,
29.05[1]-29.05(3]
recovery on forged check, 28.11
recovery on forged indorsement, 29.10—
29.10[2]
Perini case, rule of, 28.11[6]
person taking under forged indorsement, 30.11
person whose name is forged, recovery from,
28.11[9], 29.18
preclusion from claim on forged indorsement,
29.06
Price v. Neal rule, 28.11[1], 28.11[5], 28.11[6]

“prior indorsements guaranteed,” 12.08[1],
12.11, 29.10

punitive damages, 28.05[2], 29.02

ratification of, 28.08, 28.09
forged indorsement, 29.07
no ratification, 30.07[2]
by payee, 30.07[1]

reasonable commercial standards, not followed,
30.03[2]

reasonable commercial standards observed,
30.04[1]

recovery from receiving with knowledge of,
28.11[4]

repeated forgeries, reporting, 32.09

reporting by depositor, 32.01, 32.05, 32.05(2]

restrictive forged indorsement, 31.08

return and chargeback, 24.03

same name as payee, sending check to person
with, 29.09(3]

savings withdrawal forged, 29.09(4]

security features on checks, 28.03

signature
duty of bank to know, 28.05
warranty, 12.09

special indorsement, 7.07, 29.05[1]

statute of limitations, 28.05, 28.05[1], 28.10,
29.13, 30.12

strict liability, 29.05[2]

subsequent forgery where depositor fails in
duty to report, 32.06[2]

substitute checks, 21.14

against surety, 28.05[1]

third person, rights of, 30.10

time limit for reporting, 32.05(2]

traveler’s checks, 2.04, 29.04

two or more payees forged indorsement,
recovery by, 30.03[2], 30.03[3]

unauthorized signature, 28.01, 28.02

“vouching in” collecting bank, 29.12

waiver of defense by bank, 32.11

withdrawal slips, 28.07[1]

Young v. Grote rule, 28.07(1], 28.07(2], 29.08

Form of check, 2.01

writing required, 2.02

Fraud

altered check for fraudulent purpose, 27.05

bank acting with ordinary care in handling
fraudulent check, 11.09[1]

cashier’s check, fraudulent transfer, 7.01

certification of check obtained by, 10.09

by customer, 26.13[3]

dishonored checks and, 22.01

employer’s responsibility for fraudulent
indorsement, 30.06, 31.04[1]

encoding, 21.08

forgery and fraudulent intent, 29.16[2]

funds transfers under Article 4A, 20.03, 20.04

10/09



Index-17

10/09

INDEX

[References are to paragraphs (9).]

payment of check obtained by, 16.17
by trustee, 11.02, 32.01[1], 32.01(2]
Fraud in the factum, 9.12, 33.12
Freedom-of-contract principle in funds transfers
under Article 4A, 20.10
Frozen accounts, 20.08[2]
wrongful dishonor, 22.10
Full payment check, 4.12
accord and satisfaction, 4.12, 4.13
certification or retention, 4.12[1], 10.06
deletion as alteration, 27.02
full settlement language printed on check,
1.26[5], 4.13
reservation of rights, 4.12[2], 4.12[3]
Full satisfaction, 1.26[5]
Funds availability. See Federal Reserve Regulation
CC
Funds transfers under Article 4A, Ch. 20. See
also Electronic funds transfer (EFT)
acceptance of payment order, 20.04
mistaken, not basis for reversal, 20.04
amendment of payment order, 20.06
amount erroneous, 20.08
recovery from beneficiary, 20.08[1]
attachment and garnishment, 20.11
attorney fees, recovery of, 20.08(2], 20.09(2]
authorized agent, 20.03
bank
definition, 20.19
liability indicated, 20.18[2]
liability not indicated (pre-UCC), 20.18[1]
beneficiary
definition, 20.19
recovery from, 20.08[1]
brokerage firms not within scope of, 20.02[2]
cancellation of payment order, 20.06
CHIPS, 20.01, 20.02[1]
choice of law, 20.14
common-law claims, 20.02[2]
creditor process, 20.11
customer’s inability to object to payment,
20.15
definitions, 20.19
doctrine of ratification, 20.03
duplicate payment order, 20.08
effect of funds-transfer system rules, 20.10
electronic funds transfer transfers excluded
from Article 4A, 20.02[2]
enjoining funds transfer, 20.12
erroneous payment order, 20.03, 20.08
execution of payment order, 20.07
Federal Reserve Regulations, relationship to,
20.17
Fedwire, 20.01, 20.02[1], 20.17
final payment, 20.09(2]
fraudulent, 20.03, 20.04

freedom-of-contract principle, 20.10

instructions
duty to follow, 20.07
not a payment order, 20.02[2]
interbank payment systems (CHIPS), 20.01,
20.02[1]
interest rate, 20.16
intermediary bank, defined, 20.19
issuance of payment order, 20.03[1]
definition, 20.19
item, funds transfer as, 11.02
jurisdiction, 20.17
liability of receiving bank, 20.08[2]
maritime law, relationship to, 20.11
negligence of bank, 20.08[2]
notice by beneficiary’s bank of payment, 20.04,
20.09[2]
notice by sender of objection, 20.15
notice of rejection to sender, 20.05
objection, 20.15
order of payment, 20.13
originator, defined, 20.19
payment, 20.09
by beneficiary’s bank, 20.09[2]
final, 20.09(2]
notice by beneficiary’s bank, 20.09(2]
by originator, 20.09[3]
by sender, 20.09[1]
payment date, defined, 20.09, 20.19
payment order
definition, 20.01, 20.19
issuance of, 20.03
letter of instructions as, 20.02[2]
pre-UCC Article 4A law
bank liability indicated, 20.18[2]
bank liability not indicated, 20.18[1]
receiving bank
definition, 20.19
duties, 20.07
recovery from beneficiary, 20.08[1]
rejection of payment orders, 20.05
restraining funds transfer, 20.12
sender, defined, 20.19
setoff, 20.11
states adopting Article 4A, 20.01[1], 20.02[1]
subject matter, scope of, 20.01
transfers antedating Article 4A, 20.18
UCC Article 4A
effective dates of state statutes adopting,
20.02[1]
enactment, 20.02, 20.02[1]
glossary, 20.19
purpose of, 20.02
scope of, 1.06, 20.02[1], 20.02[2]
unauthorized payment order, 20.03
variation by agreement, 20.10
wrong beneficiary named, 20.09(2]
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G

Gambling
check given for transaction, 9.12(2]
conflict of laws, 33.10
horse racing betting vouchers, 7.01
markers as notes or checks, 1.14, 2.04
collecting bank, role of, 11.01
consideration, 6.01
Garnishment. See Attachment and garnishment
Gifts
check as gift, 6.12
holder in due course, knowledge of gift,
8.06[4]
Gill v. Cubit rule, 1.25, 8.05, 8.05[3]
Good faith
definition, 1.25, 1.26[5]
Article 4A, 20.19
deposit and collection, 11.09
fair dealing and, 1.26
Federal Reserve Regulation CC requirement,
25.07
holders in due course. See Holders in due
course
observance of reasonable commercial standards
and, 1.26[5]
Government checks
examination, duty of, 32.08
“federal law merchant,” 1.02[2]
Federal Reserve Regulation CC, applicability,
1.15, 25.10
fictitious-payee rule, 31.11
forgery, 28.13, 29.11
negligence in discovering or reporting,
32.08
payee’s rights, 30.08
impostor rule, 31.02[4]
indorsement required, 12.03[1]
instruments payable on demand, 1.15
negotiability of, 2.05
retention as payment, 15.08
warrants as, 1.15
Guaranty of prior indorsements. See
Indorsement

H

Handwritten terms. See Ambiguity
Holders. See also Holders in due course
consideration, lack or failure of, 9.09(1]
contract defenses, 9.09([2]
defenses against, 9.09-9.12
1962 UCC, 9.09[1]
definition, 8.01, 8.02
drawer as, 8.02
enforcement of instrument, 8.03, 9.08
federal agency, 1.02(2]

forged indorsement, taking under, 8.02
indorsement lacking, 8.02
jus tertii defense, 9.10
kiting of checks, 19.09
“on us” check, 8.01
owner distinguished, 8.01
payment, right to, 9.08
payor or drawee as, 8.02
personal defenses, 9.09[1]
possession, necessity of, 8.01-8.03
proving status of, 8.01
recoupment, claim in, 9.09[2]
remitter as, 8.02
rights, generally, 9.08
shelter rule, 8.03
stopping payment, right of holder, 26.02
subrogation, 8.03
successor, 8.03
third-party claim, 9.10
transfer, right to, 9.08
wrongful dishonor, liability to, 22.13
Holders in due course. See also Bank credit
as value; Fiduciaries, checks for benefit of;
Holders
absence of good faith, 8.05[4]
accommodation, notice of, 8.06[1]
acquisition from, 9.06
alteration of check, 5.10
indication of, 8.04[2], 8.06[3]
rights on, 27.06
antecedent debt, taking check for, 6.04
antedated checks, 8.06[2]
bad faith, 8.05[4]
bankruptcy as defense, 9.12
basic requirements, 8.04[1]
blank spaces on checks, 8.06(3]
bulk purchaser, 8.04[1], 8.04[2], 9.05
burden of proof, 9.07
cahier’s check, 8.06[1]
cashing check, 8.05([3]
check-cashing agencies as, 5.10, 8.06[1],
8.06[5]
claim or defense, notice of, 8.04—8.06
collecting bank as, 11.13
conditional delivery, 5.06
conflict of laws, 33.12
consumer defenses, 9.12
credit card banks as, 8.04[2]
creditor’s sale, purchase at, 9.05
date, 8.06[2]
defense, notice of, 8.04—8.06
defenses against, 9.09(2], 9.11, 9.12
definition and general requirements, 8.04
delivery, rights of, 5.04
depositary, bank as, 8.05[2]
discharge
effect of bankruptcy, 9.12
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notice of, 8.04[2]
discrepancy between words and figures, 8.06(3]
dishonored checks, 9.02
duress, 9.12
estate, taking from, 9.05
executory obligation/promise, 8.06[4]
fair dealing, 8.04[2]
Federal Deposit Insurance Corporation as,
1.02[2], 9.05
fiduciary duty, notice of breach of, 8.06
financial status, knowledge of, 8.06[5]
forgery
evidence of, 8.04[2]
recovery from, 28.11[1], 28.11[5]
fraud in the factum, 9.12
gambling transaction, 9.12[2]
garnishment, notice of, 8.06[5]
gift, knowledge of, 8.06[4]
Gill v. Cubit rule, 1.25, 8.05, 8.05[3]
good faith requirement, 1.25, 1.26, 8.04-8.06
application, 8.05[1]
cashing check for stranger or noncustomer,
8.05[3]
lack of, 8.05[4]
illegal transaction, 9.12-9.12[2]
incapacity of signer, 9.12
incomplete check, 5.09, 5.10, 8.06(3]
infancy of signer, 9.12
infirmity, notice of, 8.05
insanity or incompetence of signer, 9.12
insolvency, 9.12
intoxication, 9.12
irregularity, 8.06(3]
joint payee, 9.04[1]
judicial sale, purchase in, 9.05
lack of consideration not defense against, 6.01
legal process, transfer under, 9.05
misrepresentation, 9.12
1962 UCC, 8.04[1]
1990 UCC Rule, 8.04[2]
ninety-day period, 9.01
nondepositor, taking check from, 8.05[3]
notice of claim or defense, 8.04—8.06
antedated checks, 8.06[2]
executory obligation, 8.06[4]
before full amount paid, 9.03
incompleteness, 8.06[3]
irregularity, 8.06[3]
notice not given, 8.06[1]
postdated checks, 8.06[2]
undated checks, 8.06[2]
voidable obligation, 8.06[4]
notice of infirmity or defect, 8.05
operation of law, acquisition by, 8.04[1],
8.04[2], 9.05
overdraft check, covering, 8.05(2]
knowledge of, 8.06[4]

overdue checks, 9.01
payee as, 9.04-9.04[2]
payment in full, notice before, 9.03
personal defenses, 9.09[1], 9.11
postdated check, 8.06[2]
qualified indorsement, 8.06[4]
real defenses, 8.04[2], 9.11, 9.12
reasonable commercial standards, 8.05
reasonable time, 9.01
recoupment, claim in, 8.04[2], 9.09[2]
recovery of payment to, 15.13[1], 15.13[3]
rights of, 9.11, 9.12
security interest, effect of, 8.06[1]
separate agreement, 8.06[4]
shelter provision, 9.06
simple-honesty test, 8.05[2]
stale checks, 9.01
stopped check, ability to collect on, 26.17
stranger, receiving check from, 8.05(3]
tax levy, effect of, 8.04[1]
thirty-day presumption, 9.01
title through, 9.06
transfer by operation of law, 9.05
transferee not in usual course of business, 9.05
transfer from, 9.06, 9.08
unauthorized signature, knowledge of, 8.04[2]
uncollected funds, 8.05[2]
undated check, 8.06[2]
value, 9.03
voidable obligation, notice of, 8.06[4]
“without recourse” indorsement, 8.06[4]
Hold on checks
good faith action of bank, 1.26[5]
for payment, 24.15
Holidays. See Sundays and holidays
Honor, engagement to, 7.18
Husband and wife. See a/50 Joint accounts
overdrafts, liability for each other, 19.05[1]

I

Identification by thumbprint, 16.01[1], 28.03
Illegality
conflict of laws, 33.10
as defense, 9.12[1]
Impostors, 31.01-31.02[1]. See also Fictitious
payees; Forgery
agent, impersonation of, 31.02[2]
agent procuring issuance of check to genuine
payee who indorses, 31.09
applicability of rule, 31.02
not applicable, 31.02[1]
bank negligence, 31.07, 31.08
comparative negligence, 31.08[1]
comparative negligence, 31.04[1]
double forgery, 31.05
government check issued to, 31.02[4]



INDEX

Index-20

[References are to paragraphs (9).]

holder taking from, 31.02[3]
indorsement considered genuine, 31.01, 31.02,
31.02(3]
indorsement missing or irregular, 31.06
mail or other non—face-to-face impersonation,
31.01, 31.02
misconduct of bank, 31.08
payor bank
liability of, 31.02-31.02[2]
recovery by, 31.10
statute of limitations, 31.12
withdrawal orders, 31.02
Incompetent persons
defense of incompetency, 9.12
notice of dishonor to, 23.09
payment of check of, 16.15
Incomplete checks, 5.08
alteration, unauthorized completion as, 5.10,
27.01
amount omitted, 5.08
authority to fill in blanks, 5.09
“bad check” laws, applicability, 1.10
blank check forms, careless custody, 28.08
certification of, 10.07
conflict of laws, 33.09
defined, 5.08
enforceability, 5.08, 5.09
forgery when unauthorized completion, 5.09
holder in due course, 5.09, 8.06[3]
“incomplete instrument,” definition of, 5.08
knowledge of, 8.06[1], 16.11
nondelivery of, 5.11
payee’s name blank, 2.11
payment of, 5.08-5.11
signing check in blank, 5.10
subsequent completion of, 5.09
theft when completing for more than
authorized, 5.09
unauthorized completion, 5.10, 8.06[3],
16.11, 27.01
Indemnity. See Lost and stolen checks
Indorsement. See also Deposit and collection;
Fictitious payees; Forgery; Impostors;
‘Warranties
ABA transit number as, 12.07
absence of indorsement, 7.02, 7.16[1], 10.14,
16.05[1], 16.05[2]
accommodation indorsement, 7.20
account named as payee, 7.14
agent, indorsement by, 7.14
allonge, indorsement on, 7.03
altered checks, 27.02, 27.05
alternative payees, 7.13
ambiguity in naming payees, 7.05, 7.13([3]
assignment
distinguished from negotiation, 7.01
words of, 7.12

association, 7.13
attorney, indorsement by, 7.14
authority to indorse, 29.01, 30.04[2]
bank account number as, 12.11
bearer instrument, liability of indorser, 7.19
blank indorsement, 7.06
changed to special indorsement, 7.08
cancellation of indorsement, 7.17
capacity, lack of, 7.15
careless procedures, effect of, 29.09[1]
certification of unindorsed check, 10.06, 10.14
conditional indorsement, 7.09[2], 7.10
conflict of laws, 33.11
corporation, indorsement by, 7.04
delivery
forged indorsement and, 5.02
necessity of, 7.02
negotiable by, 7.19
description, words of, 7.14
discharge of indorser, 10.06, 14.14
engagement of indorser to honor check, 7.18
Federal Reserve Regulation CC, 12.07(1]
Federal Reserve statements on, 12.07[2]
fictitious payee rule, 31.06
fiduciary, indorsement by, 7.14
“for deposit” indorsement, 7.04, 7.07, 7.09[1],
7.09[2], 12.04, 30.03[2]
forged indorsement. See Forgery
form of indorsement, 7.04
fraudulent indorsement by employee, 30.06
good faith of bank, 1.26[5]
government check, necessity of indorsement,
12.03[1]
guaranty
of prior indorsements, 12.06, 12.08[1],
12.11, 25.06, 29.10
words of, 7.12
holders, indorsement required for, 8.02
honor, engagement of indorser to, 7.18, 7.21
improperly indorsed check
payment held improper, 16.05(2]
payment held proper, 16.05[1]
“in trust” indorsement, 7.09(2]
issue distinguished from negotiation or
transfer, 7.01, 7.02
joint or alternative payees, 7.05
joint payees, 7.13
missing indorsement, 7.13[1]
LLCs, 3.05
location of indorsement on check, 7.03
lockbox arrangements, 12.03[3]
lost or stolen check indorsed in blank, 16.17
mark, indorsement by, 7.04
minor, indorsement by, 7.15
missing indorsement, 7.13[1], 7.16, 10.05,
10.06, 12.03[1], 12.03[2], 13.14[1], 16.05,
31.06
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in collection process, 12.03
dishonor, return for indorsement as, 23.08
examination of bank statements and
canceled checks, 32.10(3]
no dishonor in return for indorsement,
22.02
nonliability for, 7.13[2]
payment held improper, 16.05[2]
payment held proper, 16.05[1]
return and chargeback, 24.03
misspelled name, 7.05
necessity of indorsement for negotiation, 7.02
negotiation, defined, 7.02
1962 UCC provisions, 12.03[2]
1990 UCC provisions, 12.03(3]
notice of dishonor to indorser, 23.03
officer as payee, 7.14
order of liability of indorsers, 7.20
partnership, 7.13, 7.13(2]
“pay any bank” indorsement, 7.09[1], 7.09(2],
12.05
payment, right to indorsement, 16.04
payment without indorsement, 16.05(2]
“pay to the order,” 7.06
pencil indorsement, 7.04
power of attorney, 7.03
predecessor business name, 7.05
“prior indorsements guaranteed,” 12.06,
12.08[1], 12.11, 25.06, 29.10
under protest, 4.13
qualified indorsement, 7.11, 8.06[4]
ratification of forged indorsement, 29.07
reacquisition, 7.17
restrictive indorsement, 7.09, 8.06[4],
12.04-12.04[2]
bank liable for deposit contrary to,
12.04[2]
bank not liable, 12.04[2]
commercially reasonable, 7.09(2]
fictitious payees, 31.03(2]
1962 UCC provisions, 7.09[1]
1990 UCC provisions, 7.09(2]
reasonable commercial standards, 30.04[1]
return of check, 25.06
right to obtain indorsement, 7.16[2]
rubber-stamp indorsement, 7.04
“shelter” rule, 7.16[1]
signature as indorsement, 7.03
signed blanket indorsement, 7.03
simplification, 12.07
special indorsement, 7.07, 29.05[1]
statute of limitations, 7.14
discovery rule, 30.12[2]
1962 UCC provisions, 30.12[1]
1990 UCC provisions, 30.12(2]
striking out indorsement, 7.17
substitute checks, 21.14

supplying indorsement by bank
application of UCC Rule, 12.03(1]
where check is not indorsed and
indorsement not supplied, 12.03(2]
symbols, 7.04, 12.07
transfer, generally, 7.01
transfer without indorsement, 7.16, 7.16[1]
engagement of transferor, 7.21
right to obtain, 7.16[2]
typewritten indorsement, 7.04
virgule, use of, 7.13(3]
“without recourse” indorsement, 7.11, 7.18,
8.06[4]
wrong name, 7.05
Infants. See Minors
Insane persons. See Incompetent persons
Insolvency. See Bankruptcy and insolvency
Installment loans, payment of, 4.09
Insufficient funds
dishonor when check returned for, 22.01
notice of dishonor, 23.08
presentment, 14.13
Insurance and kiting of checks, 19.08
Insurance drafts. See a/so Drafts
delivery upon submission to P.O. box, 5.01
forged indorsement, 30.03(3]
forgery, 29.10[1]
payable-through drafts, 1.12
stopping payment, 26.15
Insurance premiums, payment of, 4.08
Interbank payment systems (CHIPS), 20.01,
20.02[1]
Internet-based banking, 21.13
Issue
definition, 5.01
first delivery as, 5.02, 7.02
negotiation distinguished, 7.01, 7.02
transfer distinguished, 7.01
Item
definition, 11.02
Article 4, 21.11
Article 4A, 20.19

J

Joint accounts. See also Indorsement
forged indorsement, 29.10(1]
fofgel'y
examination of bank statements and
canceled checks, 32.01[1]
joint payee receiving proceeds of check with
forged indorsement, 30.04(2]
recovery by, 30.01
recovery by joint payees, 30.02[2],
30.03(3], 30.03(5]
notice of dishonor, 23.04
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overdraft, recovery from joint depositor,
19.05[1]
payment of checks on joint account, 16.07
stopping payment, 26.02
wrongful dishonor, 22.05, 22.10
Jurisdiction
funds transfers under Article 4A, 20.17
long-arm statutes, 33.06
Jus tertii defense, 9.10

K

Kiting of checks. See also Overdrafts
agent, liability of, 3.06[10]
antecedent or preexisting debt, 6.08[1]
bankruptcy, effect of, 19.12
collection, 11.09(3]
delayed return, 19.11
description of process, 19.08
documentary drafts, 24.20
duty to inform others, 19.10[1]
no duty found, 19.10(2]
finality of payment, 15.13[2], 15.13[3]
holder, rights of, 19.09
holder in due course, 8.05[4], 8.06[5]
insurance coverage, 19.08
midnight deadline, 25.02[1]
payor bank, rights of, 19.11
suspicion of, 19.10
time limits for return, 19.11, 24.11
Knowledge as factor in good faith, 1.26[2]

L

Large deposits, availability time limits, 18.04(3]
Law merchant

development, 1.02[1]

“federal law merchant,” 1.02[2]
Letters of credit

breach of presentment warranty, 12.08[1]

nonpayment by issuing bank, 11.09[1]
Libel or slander

by collecting bank, 11.09[1]

stopping payment not giving rise to action for,

26.012]

Liens

on check, 6.07

filing prior to issuance of check, 4.05
Limitation of actions, 4.14

altered checks, 27.07

certified checks, 10.05

conversion, 13.05, 13.05[1]

EFAA claims, 18.05

examination of checks, 32.01, 32.05[2],

32.09[1], 32.13
fictitious-payee situation, 31.12

“final adjustment of statement of account” law,
32.12
forgery, 28.05[1], 28.10, 29.13
drawee bank liability, 28.05
imposter situation, 31.12
indorsement and transfer, 7.14
instruments uncollected over long period of
time, 4.14[3]
1962 UCC provisions, 4.14[1]
1990 UCC provisions, 4.14(2]
presentment, 14.01
presentment warranties, 12.08[1]
time for bringing action, 4.14
unjust enrichment, 27.07, 32.13
warranties, 12.11
wrongful dishonor, 22.04
Limited liability companies (LLCs),
indorsement by, 3.05
Line of credit
payment of bank drafts against, 15.02
revolving line of credit not honored, 22.04
Lockbox arrangements, 12.03[3]
Long-arm statutes, 33.06
Lost and stolen checks, 4.15
generally, 4.15[1]
adverse claims and, 16.02
cashier’s checks, 4.16
certified checks, 4.16, 10.11
chargeback, 24.07
in collection process, 11.09(3], 12.02
delivery as payment, 4.04[2]
discharge of obligation to pay, 16.03
encoding error, 21.05
fictitious payees, 31.04[3]
forged indorsement, 29.05(3]
indemnity, 4.15[1]
1962 UCC provisions, 4.15[1]
cashier’s, certified, or teller’s checks, 4.16[1]
1990 UCC provisions, 4.15(2]
cashier’s, certified, or teller’s checks, 4.16[2]
payment of, 16.17
person entitled to enforce instrument, 1.07[1]
[b], 8.03
surrender of check, effect of, 4.17
teller’s checks, 4.16
traveler’s checks, 1.19

2002 Amendment, 4.15(3]

M
Magnetic ink character recognition (MICR),
11.04, 21.02
defined, 21.15
Mail

delivery of check, 5.07
notice of dishonor by, 23.05
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Maritime law, relationship to UCC Article 4A,
20.11
Mark
indorsement by validity, 7.04
signature by, 3.01
Mechanical checkwriters. See Checkwriters
Memorandum on check, effect of, 16.09
Merger of banks, 25.10
time funds deposited, 18.05
MICR (Magnetic ink character recognition),
11.04, 21.02
defined, 21.15
Microfilms, 11.14
Midnight deadline
collecting bank, applicability, 11.01, 15.08
collection items, 24.11
documentary drafts, 24.20
foreign bank, check from, 15.10(2]
notice of dishonor, 23.05
payment by, 15.04, 15.08, 15.11
presentment, 14.12
return and chargeback, 24.09
return of dishonored check, 25.02[2]
Minors
defense of infancy, 9.12
delivery by, 5.01
indorsements by, 7.15
payment of check of, 16.08
Missent item, 24.18
Missing indorsement. See Indorsement
Misspelled name and indorsement, 7.05
Mistake. See also Altered checks
certification by, 10.09, 10.10
check printer error, 21.07
duplicate payment order, 20.08
payment by, 15.07, 15.13[1], 19.06
recovery of payment due to, 15.13[3]
underencoding, 21.04
wrongful dishonor, 22.05, 22.14
Model Positive Pay Services Agreement,
28.02[1]
Money
definition, 2.06
foreign money. See Foreign money
Money orders
bank money orders, 1.20, 26.14[2]
check, similarity to, 1.20
delivery of, 5.02
forgery, 30.09
holders in due course, 8.05
improperly signed, 3.01
negotiability of, 2.11
as negotiable instruments, 2.01
payable to order or bearer, 2.11
personal money orders, 1.20, 26.14[1]
service charge, 1.20
stolen, 1.20

stopping payment, 26.14
unauthorized completion, 5.10
wrongful dishonor, 22.11

N

NACHA rules superseding UCC, 20.02(2]
Names on checks
misspelled, 7.05
wrong, 7.05
National Bank Act, 1.16, 1.17
National banks, insolvency and preferences,
17.14
Negligence
altered checks
contributory negligence, 27.06
payor bank’s negligence, 27.08
recovery by payor bank, 27.09(2]
in certification, 10.20
chargeback, right of, 24.01
check to third person, allowing to be deposited
in agent’s account, 13.05
comparative
conversion, liability of depositary bank,
30.03[6]
impostor rules, 31.04[1]
in negotiable instruments law, 1.27
payee on forged indorsement, 30.05[1]
contributory
failure to observe reasonable commercial
standards, 30.03[2]
forged checks, 28.07(1]
notice period, 32.10(1]
payee on forged indorsement, 30.05(2]
ratification of forgery by payee, 30.07(1]
conversion
liability of depositary or collecting bank,
30.03[6]
by payment on forged indorsement,
depositary bank liability, 30.03
difference from lack of good faith, 1.26[5]
examination of bank statements and canceled
checks, 32.06(1]
examination of statements and canceled checks.
See Examination of bank statements and
canceled checks
fictitious payees, 31.03[2]
bank negligence, 31.04[1]
forgery and, 28.07. See also Forgery
accepting forged checks, 28.02
drawer’s negligence, 29.08
imposter rules, 31.04(2]
funds transfers under Article 4A, 20.08[2]
good faith and, 1.26[1]
government’s negligence, 32.08
impostors, 31.07
bank negligence, 31.08
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in indorsement, 7.02, 13.06

ordinary care defined, 1.27

overdrafts, 19.03[2]

payment over stop order, 26.18

wrongful dishonor, 22.13, 24.05

Negotiability and form

alternative drawees or payors, 2.13

amount, definiteness of, 2.06

antedated check, 2.09

assignment distinguished from negotiation,
7.01,7.02

basic requirements, 2.01

bearer, payable to, 2.11

blank left for payee’s name, 2.11

cash, payable to, 2.11

check as negotiable instrument, 2.01

conditional terms, 2.04

conflict of laws, 33.08

consideration, recital or omission of, 2.15

countersignatures, 2.04

date of check, 2.09

death, check payable at or specified time after,
2.08

definite time, 2.08

definition of negotiability, 2.01

demand, payable on, 2.08

drawee or payor, 2.13

drawer as payee, 2.12

Federal Reserve Regulation CC, 2.01

fictitious payee, 2.11

foreign money, check payable in, 2.07

forged indorsement not negotiation, 7.02

governmental fund, 2.05

importance of, 2.16

intended payee, 2.12

joint drawees or payors, 2.13

“know your indorser,” effect of words, 2.04

memorandum on check, 2.04

money, payable in, 2.06

money orders, 2.11

negotiation, defined, 7.02

“nonnegotiable,” effect of words, 2.17

number of check, 2.14

oral order, 2.02

order, payable to, 2.11

particular fund, payable from, 2.05

partnership
check payable from assets of, 2.05
as payee, 2.12

payee’s name, 2.12
left blank, 2.11

postdated check, 2.09, 2.10

seal, effect of, 2.15

signature, necessity of, 2.03

substitute checks, 2.01

successive drawees, 2.13

sum certain, 2.06

technically nonnegotiable checks, 2.17
time of payment, 2.08
traveler’s checks, 2.01, 2.04
trust or estate
check payable from assets of, 2.05
as payee, 2.12
unauthorized signature, effect, 2.03
unconditional order, 2.04
undated check, 2.09
unincorporated association, check payable
from assets of, 2.05
writing, necessity of, 2.02
Negotiable Instruments Law, enactment, 1.03
Negotiable orders of withdrawal (NOW
accounts), 1.21
truncated checks, 1.23
New accounts, availability time limits, 18.04(3]
notice of, 18.04[4]
Night depositary, 12.01
time of receipt of deposit, 11.12[2]
NIL. See Uniform Negotiable Instruments Act
“No account” check
notice of dishonor, 23.10
return as dishonor, 23.08
Noncash items, 11.07, 21.15
Noncustomers
cashing check for, 8.05[3]
fees charged, 16.01[1], 21.10
no duty of care to, 13.14[1]
wrongful dishonor not applicable, 22.04
Nonnegotiable instruments
assignability of, 2.01, 2.16
effect of, 2.01
technically nonnegotiable checks, 2.17
word “nonnegotiable” used, 2.17
Notes
ambiguity, 3.09
cashier’s check as, 1.16
checks distinguished, 1.14
definition, 1.14
instruments as, 1.09
payable at bank, 1.13
postdated check as, 2.10
Notice. See also Notice of dishonor
availability of funds, 18.04[3]
of breach of fiduciary duty, 13.02
of claim or defense of holders in due course,
8.06
effect on checks in process, 15.15
of electronic presentment, 14.16
as good faith factor, 1.26[2]
presentment by, 14.04
Notice of dishonor, 22.06, 23.01-23.10. See also
Dishonor; Protest; Return and chargeback
accommodation party, 6.11
address to which given, 23.09
bank liability, 23.08[4]
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books or records of bank as evidence of notice,
23.10
breach of transfer warranty, 12.11
collecting bank, duty to give, 11.09
conflict of laws, 33.18
death, how notice given, 23.09
delay, 23.04
effect of, 23.06
direct notification, 25.04
direct return, 25.04
drawer, necessity of notice, 23.02
evidence of dishonor and notice, 23.10,
23.11[1], 23.11[3]
excused notice, 23.04
Federal Reserve bank liability, 23.07
form of notice, 23.08, 32.05[1]
where bank may be liable, 23.08[4]
guaranty, words of, 23.04
incompetent person, how notice given, 23.09
indorser, necessity of notice, 23.03
insufficient funds, 23.08
joint accounts, 23.04
mail, notice by, 23.05
manner of giving notice, 23.09
medium of notice, 23.05, 25.04
midnight deadline, 23.05
necessity of notice
to drawer, 23.02
to indorser, 23.03
“no account” check, 23.08, 23.10
oral notice, 23.08-23.08[2]
overdrafts, 19.03[2]
parties to be notified, 23.09
partnership, notice to, 23.09
protest as evidence of notice, 23.10
“refer to maker,” 23.08[1], 25.02[2]
return and chargeback, 24.05
return of item, 23.08
return of unpaid check, description of process,
23.01
stamp or ticket as notice, 23.08, 23.10
stopped payment, 23.08
sufficiency of oral notice, 23.08(2]
telephone or telegraph notice, 23.05
time to give notice, 23.05, 23.06, 24.04
waiver of protest as waiver of notice, 23.04
wired or telephone notice of nonpayment,
23.08(3]
Novation of liability, 10.05
NOW accounts, 1.21
Number of check, 2.14

misstatement on stop order, 26.06

(0)

“On us” checks, 4.01, 11.01
availability of funds, 18.06

10/09

delayed return, 24.11
deposit of, 17.06

holder, 8.01

overdraft, 6.08[4]

payment with, 15.03, 15.04
stopping payment, 26.03

Oral orders

bank’s liability for, 4.02

certification, 10.03

distinguished from assignment, 4.01

recognition of, 2.02

two signatures required but bank honored oral
order from one corporate officer, 16.06(2]

Order, check payable to, 2.11
Ordinary care. See also Negligence

breached when allowing check to third person
to be deposited in agent’s account, 13.05

defined, 1.27

duty of, 11.09, 11.09[1]

effect of agreement, 11.06

imposter rules, bank’s liability, 31.04[1]

lack of, 11.09(3]

Overdrafts, 19.01-19.07. See also Kiting of checks

application of other deposits, 19.04

application of proceeds of check to, 6.08[4]

automatic stay provision of Bankruptcy Code,
19.03(2]

“bad check” laws, 19.01

bankruptcy, effect of, 19.03[1]

certification of, 10.09, 10.15

checking credit, 6.08(2]

closed accounts, 19.04

conflict of laws, 33.17

criminal liability, 19.01

damages, limitation on recovery, 19.03(2]

definition, 19.01

examination of bank statements and canceled
checks, 32.01

holders in due course, 8.05[2]

husband and wife, liability for each other,
19.05[1]

joint depositor’s liability, 19.05[1]

liability, generally, 19.05

as loans, 19.01

mistaken payment, recovery of, 19.06

multiple accounts, recovery from, 19.04

negligence of bank, 19.03(2]

nonbank organization’s service charges on
return checks, 19.07[1]

notice of dishonor, necessity of, 19.03(2]

obligation of bank to allow, 19.02

“on us” checks, 6.08[4]

partnership’s liability for partner’s overdraft,
19.05

penalties, 19.01

prior overdrafts, effect of, 19.03[1]

recovery from depositor, 19.03[1]
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where recovery by bank denied or limited,
19.03(2]

recovery from third person, 19.06

refusal to allow not wrongful dishonor, 22.06

repeated overdrafts, availability time limits,
18.04[3]

right of bank to recover from depositor, 19.03,
19.03[1]
where recovery by bank denied or limited,

19.03(2]

second account, charging when first account
overdrawn, 16.14

service charges on, 19.07

setoff, 19.03[2]

special deposits, 19.02, 19.04

special fund restrictions, 19.03(2]

stopping payment, right to, 26.01(2]

tax implications, 19.01

third person, liability to, 19.05[2]

uncollected funds, drawing against, 19.05

underencoding, 19.04

Overdue checks, 9.01

P

Par collections, 17.07
Parol evidence of authority to sign, 3.06(2]
Partnership
forged signatures, 28.02
indorsement by, 7.13, 7.13[2]
negotiability of check on partnership assets,
2.05
notice of dishonor to, 23.09
overdraft, liability of, 19.05
partner depositing partnership check into
personal account, 13.06
payee as, 2.12
signature by, 3.04, 3.05
wrongful dishonor claim by partner, 22.12,
22.15
“Payable at bank” instruments, 1.13
“Payable only as originally drawn and when
properly indorsed,” 10.03, 10.19(1], 10.19(2]
“Payable through” bank, 15.09
EFAA applicability, 18.07
presentment, 25.07
“Payable-through” drafts, 1.12
“Pay any bank” indorsement, 7.09(2]
effect, 7.09[1], 12.05, 25.06
Payee
account as, 7.14
agent or fiduciary as, 7.14
alternative of name, 27.01, 27.02, 27.05,
27.06
ambiguity in, 7.05, 7.13(3]
bank as, 13.01
blank instead of name of, 2.11

description, words of, 7.14
drawee as, 2.12
drawer as, 2.12
estate, trust, or fund as, 2.12
as holder in due course, 9.04-9.04[2]
intended payee, 2.12
naming, 2.11, 2.12, 7.13[3]
nondelivery to, effect of, 30.03[4]
partnership as, 2.12
two or more persons, 7.13
unincorporated association as, 2.12
wrongful dishonor, right to claim, 22.13
wrong or misspelled name, 7.05
Payment, Ch.15. See also Automation; Deposit
and collection; Electronic funds transfer (EFT);
Settlement; Warranties
accountability of bank on payment, 15.02
acts constituting payment, 15.02
adverse claim affecting, 16.02
adverse claim to check, 16.03
agreement, effect of, 24.15
agreement to honor checks, 16.18
altered checks, 15.02
ambiguity of status of bank, 15.10
collecting bank, 15.10(2]
attachment of account, priority of, 15.15
automation, 15.01
bank draft as, 4.11, 15.03, 15.06
blank form of another bank, check on, 16.10
branch as separate bank, 15.11
cash, payment in, 15.02
cashier’s check as, 15.03, 15.06, 16.03, 17.03
certification distinguished, 15.01
change of position, 15.13[2]
charging account as, 15.07-15.09
charging second account when first account
overdrawn, 16.14
check as suspending but not discharging, 4.05
check in full settlement, 4.12
clearinghouse settlement as, 15.05, 17.04
clearinghouse time limits, 15.08
completion of process of posting, 15.02, 15.07,
15.15
computer processing as, 15.07, 15.12
conditions, right of bank to impose, 16.01[1]
conflict of laws, 33.16
contract between depositor and bank, 16.01
convenience rule, 16.19
conversion, retention as, 15.08
cutoff hour, 11.12[2], 15.15
ATMs, 21.10[1]
death of drawer, 16.15
deferred posting, 15.11, 15.12
application of rule, 15.12
definition, 15.01
delayed return, 15.08, 24.09-24.20
delay excused, 24.12
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delivery of check as, 4.04-4.11
deposit credit, right to withdraw, 15.04
deposit in trust, 16.07
deposit in two names, 16.07
description of payment process, 15.01, 15.02
discharge, 16.03
discharge without, 16.01(2]
draft
nonbank drawee, 15.09
remittance, 15.06
duress, payment under, 16.16
encoded checks, 21.02-21.07
in error, 15.07
exchange charges, 17.07
facsimile signature, 16.06(2]
failure to return check as, 15.08
final, Ch. 15
funds transfers under Article 4A, 20.09(2]
restitution of, 15.13[3]
retention as, 15.08
finality of, 4.13, 15.13, 26.09, 28.11[6]
forgery, 28.11[1]
1962 and 1990 UCC provisions on finality
of payment rule, 15.13[1]
reliance and change of position based on,
15.13(2]
final payment
acts constituting, 15.02
completion of process of posting as, 15.07
of draft on nonbank drawee, 15.09
final settlement as, 15.06
forged indorsement, 15.02
fraud, payment of check obtained by, 16.17
in full settlement. See Full payment check
garnishment, priority of, 15.15
government checks, 15.08
holder in due course, recovery of payment,
15.13[1]
holding check for payment, 24.15
improperly completed check, 5.10, 16.11
improperly indorsed check, 16.05
payment held improper, 16.05[2]
payment held proper, 16.05[1]
improperly signed check, 16.06
generally, 16.06[1]
two or more signatures required, .06[2]
incompetence of drawer, 16.15
incomplete checks, 16.11
indorsement missing, right of payor bank to
require, 16.04
insolvency of bank, effect of, 17.08-17.14
instructions to hold check for payment, 24.15
“in trust” account, payment from, 16.07
joint account, 16.07
line of credit and, 15.02
lost or stolen checks, 16.02, 16.03, 16.17

memorandum on check, effect of, 16.09

“midnight deadline,” 15.04, 15.08, 15.11,
24.09, 24.11
minor, payment from account of, 16.08
mistake, payment by, 15.13[1]
negotiation distinguished from payment, 7.02
nonbank drawee, final payment of draft on,
15.09
obligation of bank to pay check, 16.01
“on us” check as, 15.03, 15.04, 24.11
order of payment, 16.19
par collections, 17.07
payment services performed for another bank,
16.20
“pay on death” account, 16.07
payor bank
ambiguity of status, 15.10[1]
definition, 11.01
postdated checks, 2.10, 16.13
posting, completion of process, 15.02, 15.07
presumption of, 15.14
priority of notice, process, stop order, or setoff,
15.15
problems of, Ch. 16
process, priority of, 15.15
processing center, time limits, 24.10(2]
process of posting, defined, 15.07
provisional settlement, 15.02, 15.05, 15.08,
15.12
recovery of payment, 15.13(2], 15.13(3]
remittance distinguished, 15.01
remittance draft as, 15.06
restitution of payment, 15.13[3]
restrictive indorsement, effect of, 12.04
retention
beyond time limits, 24.11
as final payment, 10.21, 24.09-24.11
by payor bank as, 15.08
reversing entry, 15.07
Saturday receipt, 15.12
second presentment, 24.08
setoff, 15.16
effectiveness against check, 15.16(2]
priority of, 15.15, 15.16[2]
settlement as, 15.02, 15.06
authorization to charge account, 17.01
1962 UCC provisions, 17.01
1990 UCC provisions, 17.02
“paid” checks by remittance, 17.01
settlement distinguished, 15.01
signature in proper form, 16.06
two or more signatures required, 16.06[2]
special deposit, 16.18
stale checks, 16.12
stamping check “paid,” 15.07
stop-payment order
payment over, 26.01[3], 26.18-26.20(1]
priority of, 15.15-15.15[2]
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teller’s check as, 15.03
third-party claim, 16.03
time limits, 15.08, 15.12, 24.09-24.20. See
also Return and chargeback
timely notice, process, stop payment, or setoff,
15.15[1]
time of payment, 2.08
upon delivery of check by mail, 5.07
trust account, 16.07
two-name account, 16.07
two or more accounts of a depositor, 16.14
two or more signatures, 16.06[2]
unauthorized signature, 16.06-16.06[2]
unindorsed check, 16.05[1], 16.05[2]
untimely notice, process, stop payment, or
setoff, 15.15[2]
West Side Bank case, 15.07, 15.15[1]
when debt considered paid, 4.06
Payment-in-kind (PIK) certificates, 8.06
“Pay on death” (POD) account, payment from,
16.07
Payor or drawee. See also Payment
alternative payors, 2.13
ambiguity, 15.10, 15.10(1]
definition, 2.13
as holder, 8.01
indorsement, right to require, 16.05[1]
joint payors, 2.13
nonbank drawee, final payment, 15.09
“paying bank” under Federal Reserve
Regulations, 11.01
payor bank, defined, 11.01
Payroll checks, wrongful dishonor of, 22.12,
22.13
PE.G. See “Prior indorsements guaranteed”
Pencil indorsement, 7.04
Perini case, rule of, 28.11[6], 28.11[7]
Personal money orders, 1.20, 26.14[1]. See also
Money orders
Ponzi scheme, 19.09, 31.03[2]
Postal money orders, 1.20
Postdated checks. See also Date
agent signing, 2.10
alteration, 27.02
assignment of funds and, 4.01
cashing before date, 1.26[5], 2.10, 6.08(3]
certification, 10.08
consideration, 6.01
delayed return, 24.19
delivery as payment, 4.05
holder in due course, 8.06[2]
negotiability of, 2.09, 2.10
payment of, 2.10, 16.13
presentment, time of, 14.11
presentment excused, 14.13
recovery of payment, 16.13
return as dishonor, 22.02, 23.08

Sunday or holiday, due on, 14.11
Posting checks
chargebacks and, 24.01
deferred posting, 15.11, 15.12, 24.01
high-to-low method, 16.19
process of, 15.02, 15.07, 15.15
Power of attorney, 7.03, 13.13[1]
ability to draw and cash checks on principal’s
account, 13.14[1]
conversion by payment on forged indorsement,
30.02[1]
Preauthorized drafts, 28.04
Preferences
bankruptcy, 4.06[2], 4.07
national banks, insolvency of, 17.14
Presentment, Ch. 14. See also Deposit and
collection; Warranties
bank hours, presentment outside of, 14.12
at bank processing center, 14.08
at branch, 14.05
bulk presentment, 14.04
clearinghouse, 14.07
collecting bank, duty of, 14.02
conflict of laws, 33.15
countermand of payment, 14.13
cutoff hour, 14.12
death of drawer, 14.13
delay, effect of, 14.01, 14.09, 14.13
discharge of drawer, 14.15
discharge of indorser, 14.14
demand for acceptance or payment, 14.04
direct routing to payor bank, 14.06
discharge of drawer by nonpresentment or
delay, 14.15
dishonor, necessity of, 23.11[1]
drawer, necessity of presentment to charge,
14.01
duty of bank to present, 14.02
electronic presentment, 14.01, 14.16
excused, 14.13
foreign checks, 14.10
holiday, presentment on, 14.11, 14.12
impossibility of, 14.13
indorsement and transfer, distinguished, 7.02
indorser, discharge of, 14.14
insolvency of bank, 14.13, 14.15
insufficient funds, 14.13
manner of, 14.04
necessity of, 14.01
negotiation and transfer, distinguished, 7.01,
7.02
notice
electronic presentment, 14.16
presentment by, 14.04
payment refused, presentment excused, 14.13
place of, 14.05, 25.07
place requested by payor to present, 25.07

10/09



Index-29

INDEX

[References are to paragraphs (9).]

postdated checks, 14.11, 14.13
presenting bank, defined, 11.01
reasonable time for, 14.09
re-presentment of returned check, 24.08, 24.17
Saturday, 14.12
statute of limitations, 14.01
stopping payment, effect of, 14.13
Sunday, 14.11, 14.12
by telephone, 14.04
time of, 2.08, 14.09, 14.10
truncated checks, 14.05, 14.16
waiver of, 14.13
warranties, 7.22[1], 12.08, 28.11[1]
who may make, 14.03
wrongful dishonor of check not presented,
22.02, 22.03, 22.10
Presigned checks, diversion of funds for benefit
of agent or fiduciary, 13.06
Price v. Neal rule, 28.11[1], 28.11[5], 28.11[6]
Printed terms. See Ambiguity
“Prior indorsements guaranteed” (PE.G.),
12.06, 12.11
applicability, 25.06
forged indorsement, 29.10
statute of limitations, 12.08[1]
Promissory estoppel, 22.04
knowledge that check would not be paid at
time of presentment, 24.11
Promissory notes
debtor’s obligation to pay, 4.05
imposters, 31.02[1]
return and chargeback rights, 24.03
Protest, 23.11. See also Dishonor; Notice of
dishonor; Return and chargeback
conflict of laws, 33.18
duty to make or provide, 11.11
evidence of dishonor and notice, 23.11[3]
foreign drafts, 23.11[3]
necessity of, 23.11[1], 23.11(3]
notice of dishonor, statement of, 23.11[1]
optional, 23.11[3]
presentment, statement of details, 23.11[1]
who may make, 23.11[2]
Punitive damages, 10.05
forgery, 28.05[2], 29.02
wrongful dishonor, 22.15, 22.17

Q

Qualified indorsements. See Indorsement

R

Racketeering Act (State RICO), 30.03[1]
Ratification, doctrine of, 20.03. See also Forgery
Reacquisition, effect of, 7.17

“Real” defenses, effect on holder in due course,
8.04[2],9.11,9.12
Reasonable care, bank’s duty to account holder,
11.09
Reasonable commercial standards
conversion based on banK’s failure to apply,
30.03[2]
forged indorsement, failure of bank to observe,
29.09(5]
forgery, 30.04[1]
good faith observance of, 1.26[5]
holders in due course, 8.05
“Record” vs. “writing,” 1.07(1][a]
Recoupment, claim in, 8.04(2]
“Refer to maker,” 23.08[1], 25.02[2]
Register checks, 1.20
Remitter. See also Delivery; Issue
as holder, 8.02
Remotely created instruments
demand drafts, 12.12
items, 1.07[1]
Reporting of forgery, 32.01, 32.05
Reservation of rights, 4.12[2]
rejection of, 4.12(3]
Restitution
finality of payment rule, 15.13[1]
of final payment, 15.13[3]
unjust enrichment theory, 15.13(2]
Restraining orders, 22.07
Restrictive indorsements. See Indorsement
Retention of check, 10.21
as payment, 15.08, 24.09-24.20
Retroactive application of 1990 UCC Articles 3
and 4, 1.07
Return and chargeback, Ch. 24. Sec also
Dishonor; Federal Reserve Regulation CC;
Notice of dishonor
agreement, effect of, 24.15
clearinghouse rules, 24.14
collection items, 24.11
computer failure causing delay, 24.12
conflict of laws, 33.18
counterfeit check, 24.03, 24.11
deferred posting and chargeback, 24.01
delayed return, 15.08, 24.09, 24.16-24.20
excused, 24.12, 24.16
failure of timely notice, 24.05
payor bank, 24.09-24.12
postdated check, 24.19
resulting in no loss to depositor, 24.04
direct notification, 24.02, 25.04
direct return, 25.04
documentary draft, 24.20
escrow account, 24.03
facsimile copy, 24.04
fee charged by bank, validity of, 24.01
final settlement, effect of, 24.01
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foreign money, chargeback of check in, 24.06
forgery, 24.03, 24.05
prior taker on forged indorsement, recovery
from, 29.17
lost check, chargeback of, 24.07
measure of time limits, 24.10, 24.10(1]
midnight deadline. See Midnight deadline
missent item, 24.18
missing indorsement, 24.03
negligence of bank, effect of, 24.01
nonbank organization’s service charges on
return checks, 19.07[1]
notice in lieu of return, 25.02-25.04
“on us” checks, chargeback, 24.11
payor bank, liability for delay, 24.11, 24.11(1]
permissibility of chargeback, 24.03, 24.05
postdated check delayed return, 24.19
priority, 24.03
processing center, time limits, 24.10
re-presentment, 24.08, 24.17
right of chargeback, 24.01
time limits, 24.01, 24.09
extension of, 24.14
Federal Reserve Regulation CC, 25.04
measure of, 24.10, 24.10(1]
retention beyond, 24.11
when check first handled at processing
center, 24.10[2]
timely notice of dishonor, 24.04, 24.05
warranties on return, 25.05
wrongful dishonor for improper chargeback,
24.05
Reversing entry, 15.07
Revocation of authority, notice of, 13.13[1]
Rubber stamp indorsement, 7.04

S

Sales slips, not deemed commercial paper, 2.01
Saturdays. See Sundays and holidays
Savings accounts
examination of bank statements and canceled
checks, 32.01[2], 32.06[1]
withdrawal forged, 29.09[4]
wrongful dishonor of withdrawal, 22.05
Seal, effect of, 2.15
Security interest
as consideration, 6.01
holders in due course, effect of, 8.06[1]
as value, 6.07
Service charges
insufficient funds, 19.07
money order, 1.20
overdrafts, 19.07
Setoff
generally, 15.16
automatic right of, 15.16[1]

dishonor, 22.09
effect of, 4.01, 15.16[2]
on checks in process, 15.15
funds transfers under Article 4A, 20.11
overdrafts, 19.03[2]
preferential transfers, 15.16[1]
wrongful dishonor, 22.15
Settlement, Ch. 17. See also Federal Reserve
Regulation CC; Payment
accountability, 17.05
bank receiving settlement, 17.05[1]
depositary bank to its customer, 17.05[2]
accountability of payor bank, 15.08
authorization to charge account, 17.01
availability of funds, 17.05[2]
cash, time of settlement, 17.03
check in full settlement, 4.12
clearinghouse settlement, 15.05, 17.04
conflict of laws, 33.16
counterfeit checks, 24.01
depositary bank, accountability of, 17.05[2]
description, 17.01
exchange charges, 17.07
final, 15.02, 15.06
funds availability, 17.05[2]
methods, 17.01, 17.02
one-hour settlement, 25.07
“on us” checks, 17.06
“paid” checks by remittance, 17.01
par collections, 17.07
payment as, 15.02, 15.06
payment distinguished, 15.01
provisional, 15.02, 15.05, 15.08, 15.12
remittance drafts, 17.01, 17.02
remitting bank, defined, 11.01
same-day settlement, 25.07
time of, 17.01-17.04
Shelter rule, 3.02[2], 7.16[1]
holders, 8.03
holders in due course, 9.06
Signature, Ch. 3. Se¢ also Forgery; Indorsement
by agent, 3.05, 3.06. See also Agents or
fiduciaries
authorized signer’s liability, 3.06(2]
blanket indorsement, 7.03
burden of proof, 3.03
certification, 10.03
certification of unsigned check, 10.07
definition, 3.01
different fiduciary or agent signing check,
13.04
discrepancy in, 3.01
e-mail authentication, 3.01
by executors and trustees, 3.07
facsimile, 3.02, 16.06[2], 28.02, 28.11[6]
form of, 3.01
genuineness of
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presumption of, 3.03
warranty of, 7.22[1], 12.08-12.11
“hold harmless” agreement, 3.02[1]
illegible, return for, 22.02, 23.08
improper as reason for return, 22.10
initials used, 3.01
mark, signature by, 3.01
missing
negligence of bank, 32.10[2]
return for, 22.02, 23.08
necessity of, 2.03, 3.01
nonsigner’s liability, 3.04
parol evidence of authority to sign, 3.06[2]
partner’s liability, 3.04, 3.05
payment of check not properly signed, 16.06
personal liability of signing agent, 3.06
proof of, 3.03
required for liability, 3.04
trade or assumed name, 3.01
traveler’s checks, 1.19
two or more signatures required, 16.06[2]
undisclosed principal, 3.04
verification of, 21.02, 21.05
Signature cards
as agreement, 11.05
variance of signature on check, 3.01
Simultaneous deposits, 6.10
Special deposits, 16.18
overdrafts and, 19.02, 19.03[2], 19.04
wrongful dishonor, 22.10
Special indorsements, effect, 7.07
Stale checks
certification of, 10.13
holder in due course, 9.01
payment of, 16.12
stop-payment order expired, 16.12
stopping payment, 26.05
Stamp as indorsement, validity, 7.04
Stamping check “paid,” 15.07
Standing
forged indorsement, 30.01
wrongful dishonor claim, 22.12, 22.13
Statute of frauds, check as satisfying, 4.18
Statute of limitations. See Limitation of actions
Stolen checks. See Lost and stolen checks
Stolen money orders, 1.20
Stopping payment, Ch. 26
agreement releasing bank from liability, 26.18
amount, misstatement of, 26.06
assignment of account as stop order, 26.01[2]
attorney fees, 26.17
“bad check” law, effect of, 26.01[2]
bank draft, 26.13
pre-UCC and 1962 UCC provisions,
26.13[1]
bank money orders, 26.14[2]
bank obligation, 26.13

block on account, 22.05
burden of proof of loss from payment of
stopped check, 26.19
cancellation of stop-payment order, 26.08
cashier’s check. See Cashier’s checks
certification after payment stopped, 10.10
certified checks, 10.12, 26.13
closing account as method for, 26.06
conflict of laws, 33.19
conversion for payment over stop order,
26.01[3]
cutoff hour, 26.03
dishonor, 22.03
dishonor when payment stopped, 23.08
drawer
certified check, right to stop payment,
26.09
liability on stopped check, 26.17
right to stop payment, 26.01, 26.01[2]
state provisions, 26.01[1]
duration of stop-payment order, 26.05
effect on checks in process, 15.15
electronic funds transfers, 26.01
examination of statement to detect error,
32.01[2]
exculpatory agreement, 26.18
expired stop-payment order, 16.12, 26.05
fair dealing by bank, 1.26[5]
form and sufficiency of stop-payment order,
26.06
funds transfer, 20.12
garnishment, effect of, 26.01[2]
insurance drafts, 26.15
joint depositor, right to stop payment, 26.02
libel or slander, payee’s action for, 26.01[2]
misdescription of check, 26.06
money orders, 26.14
negligence, payment over stop order as, 26.18
notice of dishonor, 23.08
number of check, misstatement of, 26.06
on-us checks, 26.03
oral stop-payment order, 26.07
overdraft checks, 26.01[2]
payment over stop order, 26.01[3], 26.18—
26.20(1]
personal money orders, 26.14[1]
priority of stop-payment order, 15.15
recovery from person receiving payment, 26.20
renewal, 26.05
right of person other than drawer to stop
payment, 26.02
right to stop payment, 26.01
stale checks, 16.12, 26.05
subrogation
drawer’s account, right to charge, 26.20[1]
for payment over stop order, 26.20
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third person, recovery from, 26.20[2],
26.20[3]
teller’s check, 26.13
third person
recovery not permitted, 26.20(3]
right to stop payment, 26.02
time of giving stop-payment order
bank needs to have time to act, 26.04
too late, 26.03
traveler’s checks, 26.16
who may stop payment, 26.01-26.03
written order, necessity of, 26.01[1], 26.07
wrongful dishonor after, 22.05
Stranger, receiving check from, 8.05(3]
Striking out indorsements, 7.17
Subrogation
conflict of laws, 33.19
holders, 8.03
payment over stop order, 26.20
recovery of final payment by, 15.13([3]
stopping payment
drawer’s account, right to charge, 26.20(1]
for payment over stop order, 26.20
third person, recovery from, 26.20[2],
26.20[3]
third person, against, 26.20[2], 26.20[3]
Substitute checks, 1.23, 21.14-21.22. See also
Check 21 Act
bank statements, requirement to examine,
32.09[5]
consumer account rules, 21.18
defined, 21.14, 21.15
forgery, 21.14
indemnity for, 21.17
indorsements, 21.14
liabilities and damages under Check 21 Act,
21.19
MICR line, requirements for, 21.14
negotiability of, 2.01
required notices by banks, 21.21
requirements for, 7.03, 21.14
warranties, 12.13, 21.16
Successive drawees, 2.13
Sum certain element of negotiability, 2.06
Sundays and holidays
postdated check due on, 14.11
presentment, 14.12
Survivorship, 16.07

T

Tax implications
dishonor and, 22.07, 22.10
effect of, 8.04[1]
overdrafts, 19.01
Telemarketing and Consumer Fraud and Abuse
Prevention Act, 28.04

Telemarketing fraud, counterfeit checks
(telechecks), 28.04
Telephone and telegraph
certification by telegraph or separate writing,
10.04
notice of dishonor by, 23.05, 23.08[3]
presentment by telephone, 14.04
Teller’s checks or bank drafts
cashier’s check distinguished, 1.17
definition, 1.17
delivery as payment, 4.04[2], 4.11
holder in due course, 8.05[1]
limitation of action on, 4.14[2]
lost or stolen, 4.16, 10.11
overdue, 9.01
payment by, 15.03, 15.06
presentment, time of, 14.10
settlement by, 17.02, 17.03
stopping payment, 26.13
1990 UCC provisions, 26.13(2]
pre-UCC and 1962 UCC provisions,
26.13[1]
unauthorized completion, 5.10
Third party
check as payment, 4.10
dishonor causing harm to, 22.03
forgery, rights against payor or collecting bank,
30.10
indemnity, 16.03
liability on overdrafts, 19.05[2]
stopping payment, right to, 26.02
subrogation against, when payment over stop-
payment order, 26.20[2], 26.20(3]
wrongful dishonor, liability to, 22.12
Time for bringing action. See Limitation of
actions
Time of payment, 2.08
bankruptcy, 4.06[2]
Title to check
conflict of laws, 33.16
deposited in bank, 11.13, 11.14
good title, warranty of, 12.08[1], 29.10, 29.16,
31.08, 31.10
Tort law, 1.26[1], 11.09. See also Negligence
malicious interference with business
transaction, 22.13
Trade name, signature as, 3.01
Transfer. See Indorsement
Traveler’s checks, 1.19
countersignature, forged, 29.04
countersignature as condition, 2.04
definition, 1.19
forgery of, 2.04
incomplete, 5.08
limitation of actions on, 4.14[2]
negotiability of, 2.01
stopping payment, 26.16
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Truncated checks, 1.23
definition of “truncate,” 1.23, 21.15
electronic presentment, 14.16
examination of bank statements and canceled

checks, 32.02

examination of statements, 32.02
presentment of, 14.05, 25.07

Trust
check payable from assets of, 2.05
deposit in, 1.04, 16.07
funds deposited impressed with a trust, 4.02
indorsement in form of, 7.09[1], 7.09(2]
as payee, 2.12

Trustees. See also Agents or fiduciaries; Fiduciaries,
checks for benefit of
checks to, 13.12
fraud by, 11.02, 32.01[1], 32.01[2]

Two names, deposits in. See Joint accounts

U

UCC. See Uniform Commercial Code
UFA. See Uniform Fiduciaries Act
Unauthorized signature. See Forgery
Uncollected funds
drawing against, 6.08[2], 19.05
bank as holder in due course, 8.05[2]
value, drawing against as, 6.08(2]

instruments uncollected over long period of
time, 4.14[3]
Unconditional order for negotiability, 2.04
Unconscionability, 1.26[4]
Undated checks. See Date
Uniform Commercial Code (UCC). See also
specific topics
Article 4, applicability, 20.02[1]
Article 4A. See also Funds transfers under
Article 4A
effective dates and state adoptions, 20.02[1]
scope of, 1.06
bank statement one-year notification rule,
32.09(2], 32.09[4]
common law, relationship, 13.02, 20.02(2],
29.01
conflict of laws provisions, 33.02
drafting and enactment, 1.05, 1.06
electronic funds transfers, applicability to,
21.11
NACHA rules, relationship, 20.02[2]
1962 version, 1.06
1990 version, 1.07
states adopting, 1.06, 1.07
statute of limitations, 30.12
2002 amendments to, 1.07[1]
Uniform Fiduciaries Act (UFA), 8.06[1]
bad faith of bank, 13.08, 13.14[1]
relationship with UCC, 1.07
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states adopting, 13.02

Uniform Negotiable Instruments Act (NIL)
antecedent or preexisting debt, 6.04
consideration not distinguished from value,

6.03

enactment, 1.03
fiduciary’s personal liability under, 3.07
forgery, 28.09
missing indorsement, 12.03[1]
nonnegotiable paper under, 2.16
payee as holder in due course, 9.04
“payment in full” check, 4.12
return of unpaid check, 23.01

Uniform Probate Code, payment of check,
16.07

Unincorporated associations, indorsement by,
7.13

Unpaid checks. See Return and chargeback

USF&G litigation, fraudulent encoding,
21.08]2]

Utility bills paid by remotely created demand
drafts, 12.12

\4

Value. See Consideration and value

Variation by agreement, 11.06, 20.10, 25.09,
28.03

Venue, federal diversity actions, 33.06

Voluntary surrender of check, effect of, 4.17

\\

Waiver of presentment, 14.13
Warranties. See also Altered checks; Federal

Reserve Regulation CC

accommodation parties, 7.22(2]

alteration, warranty against, 7.22[1], 7.22[2],
27.10

attorney fees, 12.10

breach, damages for, 12.10

certification, warranties of person obtaining,
10.09

Check 21 Act provisions, 1.23[1], 12.13, 21.16

to collecting bank, 12.09, 12.11

collection and presentment, 12.08
1962 UCC provisions, 12.08[1]
1990 UCC provisions, 12.08[2]

damages for breach of, 12.10

depositary bank, 12.09

drawer, warranties to, 29.16[1]

electronic presentment, 14.16

encoding, 21.06

fictitious payee, 31.10

forged indorsement, 29.10[1], 29.16

forged signature, 7.22[1], 28.11[4], 28.11[7]

good title, 7.22[2], 31.08, 31.10
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guaranty of prior indorsements, 12.08[1],
12.11, 29.10
indorser’s, 7.22
insolvency proceedings, no knowledge of,
7.22[2], 12.09
knowledge of forgery, 12.08[1]
limitation of actions, 12.08[1], 12.11
to payor, 29.10-29.10(2]
to payor and subsequent parties, 12.08[2]
by presenting bank or party, 12.08(2]
presentment, 7.22[1], 12.08, 28.11[1]
“prior indorsements guaranteed,” 12.06,
12.08[1], 12.11, 29.10
retention warranties, 14.16
on return, 25.05
signature, genuineness of, 12.08-12.11
substitute checks, 1.23[1], 12.13, 21.16
time to claim for breach, 12.11
title, 29.10, 29.16
transfer, 7.22-7.22(2], 12.09
Warrants treated as checks, 1.15
West Side Bank case, 15.07, 15.15[1]
Wire or cable transfers of funds. See Funds
transfers under Article 4A
Writing. See also Ambiguity
certification, necessity of, 10.04
certification to be in, 10.03
discrepancy between amount in words and
figures, 3.08, 8.06(3]
“record” vs. “writing,” 1.07(1][a]
requirement that check be written, 2.02
stopping payment, necessity of writing,
26.01[1], 26.07
Wrongful dishonor. See also Dishonor; Return
and chargeback
account balance, when bank may determine,
22.06
adverse claim, effect of, 22.10
arrest, claim for, 22.18
bank’s liability, 4.02, 22.04, 22.05
block on account, 22.05
chargeback of third person’s check, effect of,
22.05
class actions, 22.12
closing account, 22.08
conflicting orders from account owners, 22.10
conflict of laws, 33.18
corporate official’s right, 22.12
corporate stockholder’s rights, 22.12
credit, damage to, 22.15
customer’s rights on wrongful dishonor, 22.12
damages, 22.04, 22.14-22.18
definition, 22.04
delayed chargeback, 22.05
freezing account and tax levy, 22.10
garnishment or attachment, 22.07, 22.15
holder, liability to, 22.13

improper chargebacks, 24.05
injury, damages for, 22.16
insufficient funds, 22.04, 22.05, 22.06
intentional dishonor, 22.15, 22.16
joint accounts, 22.05, 22.10
justifiable dishonor, 22.06-22.10
lack of standing to bring claim, 22.12, 22.13
loss of profits, 22.14
mental anguish or distress, damages for, 22.16
“merchant or trader,” 22.14, 22.15
mistake causing, 22.04, 22.05, 22.14
money order, 22.11
multiple accounts in same bank, 22.05
negligence, 22.13, 24.05
night depositary, deposit not received, 22.10
noncustomer and, 22.04
notice, 22.06
not wrongful, 22.10
overdrafts, refusal to allow, 22.06
overencoding error, 21.03(2]
partner, liability to, 22.12, 22.15
payee, liability to, 22.13
payroll checks, 22.12, 22.13
presentment, necessity of, 22.10
punitive damages, 22.15, 22.17
restraining order, 22.07
revolving line of credit not honored, 22.04
savings account withdrawal, 22.05
setoff, 22.09, 22.15
signature improper as reason for return, 22.10
special damages, 22.14
special deposit, 22.10
statute of limitations, 22.04
stopped payment, 22.05
tax levy, effect of, 22.07
third person, liability to, 22.12
tort of malicious interference with business
transaction, 22.13
UCC provision, 22.04
uncollected funds, return for, 22.06
who may recover, 22.12, 22.13
Wrong name, indorsement in, 7.05

Y

Young v. Grote rule
alteration, 27.08[1], 27.08[2]
bank negligence, 28.07(2]
forged indorsement, 29.08
forged signature, 28.07(1]
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